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Definitions

B=

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings.

“
/

B

S HEES”

¢

[BaEe)

“‘AML”

[AML]

“Articles of Association”

[ =T AA]

“Audit Committee”
[BZZEE]

‘BLA”
[BLA]

“Board of Directors” or
“Board”

[EEg

“CD3”

[CD3]

‘CDE"
[CDE]

“CG Code”
[(EERTAN]

“China” or “PRC”

[FE

“CMO(s)”

[CMO]

“Company”, “our Company”

[ARRE ]

RAEPHHES - BEXESEAHE - T
FARAFU THE -

envafolimab (brand name: ENWEIDA, B##°®), a subcutaneously-injectable PD-L1
inhibitor for the treatment of tumor-agnostic indication
BORFEM (MRS - B#ES) 2 — KA RIZBENK TE5TPD-L1 #0517l

acute myeloid leukemia, a type of cancer that progresses rapidly and aggressively, and
affects the bone marrow and blood
AEBEAME - —RERRAREMNRNEE  SXEBEMMA

the amended and restated articles of association of the Company adopted on June 28,
2024
RARR2024F6 A28 B M 2 &£ B 5 A =12 408

the audit committee of the Board
EEEERZLEY

biologic license application

EMBmEFAIE B

the board of Directors

=g

cluster of differentiation 3, a protein complex (enzyme) and T-cell co-receptor that is
involved in activating both the cytotoxic T-cell and T helper cells
SEE3 - —REAEESY (B) MTARLRE P REEARSHTARMES TR

center for drug evaluation of the NMPA
BREREEEERERTTF O

the “Corporate Governance Code” as contained in Appendix C1 to the Listing Rules
CEMARDHERCAATE R [ B R<FAI]

the People’s Republic of China, which, for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

hEARKME - ERAPHRERMRL2ETNE - TRIESE  BRPFISITRENAGE

a contract manufacturing organization, which provides support to the pharmaceutical
industry in the form of manufacturing services outsourced on a contract basis

BREEMAR MR OERIIBEERBNEARBETERRIIE

3D Medicines Inc., an exempted company with limited liability incorporated under the
laws of the Cayman Islands on January 30, 2018, and listed on December 15, 2022
BEBEHRMNERAR - —KN2018F 1 A0BREFEHS EETMRUNEREERA
A RR20226F12 4158 £
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“‘CRO”"

[CRO]

‘Csco”
[CSscOl

“Director(s)

[E=%]

“Dr. Gong”

[EEfE + |

‘EMA”
[EMA]

‘FDA”
[FDA]

“Global Offering”
[ZIREE]

‘GMP”

[GMP]

“Group”, “our Group”,

“our Y uweH‘ or “us”

(A& ] M 3

“Hong Kong”
(&%

Definitions

contract research organization, a company provides support to the pharmaceutical,
biotechnology, and medical device industries in the form of research and development
services outsourced on a contract basis

ABRMTAR - EEOER ELUNMHERBOTARBRE - EYRMMBESMITRIRMAX
0N

the Chinese Society of Clinical Oncology
PRERERSS

the director(s) of the Company or any one of them

AAREESHEPEMN—BES

Dr. Gong Zhaolong (22Jk3), the chairman of the Board, executive Director, the chief
executive officer of the Company and the key founder of the Group

BIEEEL  ARRERER  WTES  ERRITERFTEEIZARA

European Medicines Agency
BOMNZEmERR R

the United States Food and Drug Administration
EHAMEREEERR

the Hong Kong Public Offering and the International Offering
EEAFBEEREREE

good manufacturing practice, guidelines and regulations issued from time to time
pursuant to the PRC Law on the Administration of Pharmaceuticals ({H % A B HAN[E %%
MmEME)) as part of quality assurance which ensures that pharmaceutical products
subject to these guidelines and regulations are consistently produced and controlled in
conformity to the quality and standards appropriate for their intended use
(EREEMEEERE)  REBE(PEARKNMBERERR) TREMOIESIRER - FAR
BEREBEH—HD - BRI ZFESINERFARNERRREABRTERRERNME MSEFEE
EREE

the Company and all of its subsidiaries, or any one of them as the context may require
or, where the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries, or any one of them as the
context may require, were or was engaged in and which were subsequently assumed by it
RARIREMRBEMBRT @ RXEBERER—RDE - sl S0 57 M AT H (I
M BEEA S ARIKIRENB AN S AR IEXEMEEREAN KRR GRERE
PNEEESE 3R 308

the Hong Kong Special Administrative Region of the PRC
PEREFBFRITHER

BRBAEHROHAERAIR —ZB-MOFPHEHES
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Definitions

“Hong Kong dollars” or
“HK dollars” or “HK$”

[Tl [ B

“IFRS”

[ EIRR B s s a5 2 A1) ) |

“IND”

[IND

“Independent Third Party”

or “Independent Third
Parties”

s —

(B E=7]

“Listing”
[ 7]

“Listing Rules”
[ LR B0
“Model Code”
[<R2E=FRIY ]

‘MPM”
[MPM ]

‘MRCT”
[MRCT |

“‘NDA”
[NDA

“NMPA’
[FEBEREES]

“NRDL”
[NRDLJ

“‘NSCLC”
[NSCLC]

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong
BRHVEE G B BT REN

International Financial Reporting Standards, as issued from time to time by the
International Accounting Standards Board
B et ERIE 8 e TR EMHCERMEREER])

investigational new drug or investigational new drug application, also known as clinical
trial application in China
BRSBTS R AR RS - AR BT HERERASR RS

a person or entity who is not a connected person of the Company under the Listing Rules

RIBCETREADIFARRMBEALTHALRERE

the listing of the Shares on the Main Board of the Stock Exchange
PR AR 22 P AR =7

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or otherwise modified from time to time)

(BEBAERZMBERARESF LRI (BAREE  fARREMT N EKR)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix C3 to the Listing Rules
(CEMHRADMEECIFAEMIC EMETAEFTETESF R S HITELESFAD

malignant pleural mesothelioma

B KR R

multi-regional clinical trial
RZ L ERR SR

new drug application
e PR

the National Medical Product Administration of the PRC (Bl %R ES B &I /5), successor
to the China Food and Drug Administration or CFDA (B XEREREEEEAR)
THERREREEEER  HAlGERRRREnEEERER

the National Reimbursement Drug List
BIZR B R 5 B 8%

non-small cell lung cancer

FE/ AR R

3D Medicines Inc. Interim Report 2024



“PD-1"

[PD-1]

“PD-L1”

[PD-L1]

‘PDX”

[PDX]

“Prospectus”

TR =R ]

“‘R&D”
[ 712 |

“RCC”
[RCC]

“Reporting Period”
[ ER ]

“‘RMB”
[ARE ]

“RSU(s)"
[ 52 FR A% 1D BEAL

“RSU Scheme”

[ SRR Bt B 71 &1 )

“Share(s)”

[ Bzt ]

Definitions

programmed cell death protein 1, an immune checkpoint receptor expressed on T
cells, B cells and macrophages. The normal function of PD-1 is to turn off the T cell
mediated immune response as part of the process that stops a healthy immune system
from attacking other pathogenic cells in the body. When PD-1 on the surface of a T cell
attaches to certain proteins on the surface of a normal cell or a cancer cell, the T cell
turns off its ability to kill the cell

BAMAEBESETERT - ETHAR  BARKERAR FRENEEREHZE - PD-1HIEED
BRI TARN SN RENRE  EefMIrEREERRRBEEALMERMAMABIZN —
BH - ETARKAAPD-1MEEEEAMIBEARRMOTELERE LR - TARS B E
AR AR AR Y A2

PD-1 ligand 1, which is a protein on the surface of a normal cell or a cancer cell that
attaches to certain proteins on the surface of the T cell that causes the T cell to turn off
its ability to kill the cancer cell

PD-1i2821 - REFMABIBEMARIEAN —BEOE  MECTARRENELESE -
BTN BRI EEAMR B

patient-derived xenograft

ANRMERARGREESE

the prospectus of the Company dated November 29, 2022
RNAEIHER2022F 11 A29 A BIRETR

research and development
i FC R fR 2

renal cell carcinoma

BHmE

for the six months ended June 30, 2024
EHZE2024F6 5308 1ENEA

Renminbi, the lawful currency of the PRC

TEMEEEEARR

restricted share unit(s)

SRR B AL

the restricted share unit scheme approved and adopted by our Company on June 22,
2021 as amended from time to time
ARRFR 202146 A 22 A#t/E RIRMB LB HIIR GO BAETE - K TRER]

ordinary share(s) with nominal value of HK$0.001 each in the share capital of the

Company
RARRARHZREEO0.001 8 TR & iBAR

BRBAEHROHAERAIR —ZB-MOFPHEHES



Definitions

“Share Option Scheme” the share option scheme approved and adopted by our Company on June 26, 2023, as
amended from time to time

[k w2l ] RATR20234F 6 A 26 B #L/E RN R EARES &) - L TRHER]

“Shareholder(s)” holder(s) of the Share(s)

& LPSHESESN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B 22 P ERBMERXIMBRAT

“United States” or “U.S.” the United States of America, its territories, its possessions and all areas subject to its
jurisdiction

=S ENRERE - HELT  BHNMTHEENMEHE

‘Uss$” United States Dollars, the lawful currency of the United States

=y EEMEEEBET

“%” per cent

[% ] ALt

“2023 Annual Report” the annual report of the Company for the year ended December 31, 2023 published on
April 28, 2024

[2023F %R | 20245 4 A28 BB AR RBE E2023F 12 A31 B ILFENFR
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BOARD OF DIRECTORS

Executive Director

Dr. Gong Zhaolong (Chairman of the Board)

Non-executive Directors

Mr. Zhu Pai
Mr. Zhou Feng
Ms. Chen Yawen

Independent Non-executive Directors

Dr. Li Jin
Dr. Lin Tat Pang
Mr. Liu Xinguang

REMUNERATION COMMITTEE

Mr. Liu Xinguang (Chairman)
Dr. Gong Zhaolong
Dr. Li Jin

NOMINATION COMMITTEE

Dr. Gong Zhaolong (Chairman)
Dr. Li Jin
Mr. Liu Xinguang

AUDIT COMMITTEE

Dr. Lin Tat Pang (Chairman)
Mr. Zhu Pai
Dr. Li Jin

JOINT COMPANY SECRETARIES

Ms. Xia Fang
Ms. Li Ching Yi

AUTHORISED REPRESENTATIVES

Dr. Gong Zhaolong
Ms. Li Ching Yi
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Corporate Information

REER

PRINCIPAL BANK

China CITIC Bank

Shanghai Lingang Special Area Sub-branch
CITIC Bank Building

138 Expo Han Road

Pudong New Area, Shanghai

PRC

COMPANY WEBSITE

www.3d-medicines.com

REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

CORPORATE HEADQUARTERS

No. 3 and No. 5, Laiyang Road
Qingdao, Shandong, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

19th Floor, Golden Centre
188 Des Voeux Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

3D Medicines Inc. Interim Report 2024
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Conyers Trust Company (Cayman) Limited
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Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681
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LEGAL ADVISERS

As to Hong Kong and U.S. laws

O’Melveny & Myers

31/F, AIA Central

1 Connaught Road Central
Hong Kong

As to PRC law

Zhong Lun Law Firm
6/10/11/16/17F, Two IFC
8 Century Avenue
Pudong New Area
Shanghai

PRC

As to Cayman Islands law

Conyers Dill & Pearman

29th Floor One Exchange Square
8 Connaught Place

Central

Hong Kong

AUDITOR AND REPORTING ACCOUNTANT

Modern Assure CPA Limited

Certified Public Accountants

Registered Public Interest Entity Auditors
Unit B, 14/F, Eton Building

288 Des Voeux Road Central

Sheung Wan

Hong Kong

STOCK CODE
1244
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Financial Summary

PR

Six months ended June 30,

BEZ6H30RILA<EA
2024 2023
2024F 20234
RMB’ 000 RMB’000
ARBT T AR®TT
(Unaudited) (Unaudited) Changes %
(REEX) (CREEERZ) FE%
Revenue LON 206,422 352,553 (41.4)
Cost of sales HEKA (17,473) (27,301) (36.0)
Gross profit EH 188,949 325,252 (41.9)
Research and development expenses R (85,291) (151,606) (43.7)
Selling and marketing expenses HEREHEMX (110,078) (220,969) (50.2)
Total comprehensive loss for the period SNt (114,074) (190,204) (40.0)
Adjusted total comprehensive loss for the (CHEEN S HEEIBERE
period (as illustrated under (4N [ 3F EIBR B 75 5 22 Al
“Non-IFRS Measures”) TR (97,659) (81,454) 19.9
June 30, December 31,
2024 2023
20244 20234
6A30H 12H31H
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Audited) Changes %
(REER) (eEZ) FE%
Cash and bank balances, financial assets & RIRITEE - BAFE
at fair value through profit and loss and FFABEN S REERIR
financial assets measured at amortized M ENEREE
costs 898,578 1,120,849 (19.8)

3D Medicines Inc. Interim Report 2024



IFRS MEASURES:

1.

Revenue

During the Reporting Period, all of our revenue was generated
from the sales of commercialized B#i® (Envafolimab,
Subcutaneously-Injectable PD-L1 inhibitor) to distributors
cooperating with us directly. For the six months ended June 30,
2024, our revenue decreased by 41.4% to RMB206.4 million from
RMB352.6 million for the same period in 2023. The decrease
was primarily attributable to the product sales of BE#E® which
was approved and commercialized in late November 2021. The
revenue decrease is a result of the highly competitive market of
PD-1/L1 in 2024.

Cost of Sales

During the Reporting Period, the cost of sales represented our
purchases from our contract manufacturer for production of
BHEE® For the six months ended June 30, 2024, our cost
decreased by 36.0% to RMB17.5 million from RMB27.3 million
for the same period in 2023. The decrease in cost of sales was
mainly attributable to the decrease in the number of units sold
for B #=® (Envafolimab, Subcutaneously-Injectable PD-L1
inhibitor).

Gross Profit and Gross Profit Margin

For the six months ended June 30, 2024, our gross profit
decreased by 41.9% to RMB188.9 million from RMB325.3 million
for the same period in 2023. It was mainly attributable to the
decrease in product sales. Our gross profit margin reached
91.5% and 92.3% in the six months ended June 30, 2024 and
2023, respectively. The slight decrease in gross profit margin is
mainly due to the increase in sales related surcharged taxes and
the cost of relevant employees, reflecting the gradually maturing
business model.

Financial Summary

BB E

B PR A R 3RS RIGTE

1.

WA

RiREEE - ZMI2BRARER
BEMEENSEEEEHEEDHE
(b BgEe (BRFEH - KT ES
PD-L1#P# %) - 12202446 A30
BIEAEAR - BPIWBA K 2023F R
HMARYE526 BB NF41.4%
EARB206.45E8T c THROEE
REARBHEHERBEL20214F
M ARESHETREL - RA TR
MR 2024FEPD-1/L1 T B HFHZY
MR -

HERA

RiREEE - HERREBREMAELD
SEEREERGECTNHNREK
Ko B E2024F6 A30B LA -
BB AR 2023 FRIPHARE
27 3ABT T [36.0%EAREN7.5
BETL  HERANTREEZHRBH
EO(BIRFE - FTEFPD-L1#
) sHER D o

EFRERNR

HZE2024%6 8308 LA - FiH
HEFA2023F R HM ARE325.3
BETTTE41.9%EARK188.98
BT FTEARERBEEH TR -
BPEFEREE2024F %2023
F6A30BIEANMEADAIARI1.5% K
92.3% ° EFREHR D EBHRE
RATIE N AR E TR AR A IE N
BRI E AR EER o

BRBAEHROHAERAIR —ZB-MOFPHEHES
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Financial Summary

MBHE

Research and Development Expenses

During the Reporting Period, our research and development
expenses primarily consisted of (i) employee benefit expenses,
including salaries, social insurance, pension, bonus and share-
based expenses related to our research and development
personnel; and (ii) third-party contracting expenses paid to
service providers.

For the six months ended June 30, 2024, our research and
development expenses decreased by 43.7% to RMB85.3 million
from RMB151.6 million for the same period in 2023. The decrease
was mainly due to a decrease of RMB58.9 million in employee
benefit expenses related to our research and development
personnel, including salaries, social insurance, pension, bonus

and share-based expenses.

Selling and Marketing Expenses

During the Reporting Period, our selling and marketing expenses
mainly represented expenses for promoting B4 #® in China in
accordance with industry standards to boost sales. Our selling
and marketing expenses decreased by 50.2% from RMB221.0
million for the six months ended June 30, 2023 to RMB110.1
million for the six months ended June 30, 2024. The decrease
was primarily attributable to the sales drop of BE#E® with its
decrease rate of selling and marketing expenses for the first half
of 2024 (i.e. 50.2%) exceeding the decrease rate of sales in the
same period (i.e. 41.4%) due to a newly effective sales promotion
regime.

3D Medicines Inc. Interim Report 2024
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REREEE - RPN EREED
FHEEMOMEABERNESR
MY - PEFHE  HERE %%

A RMBEOBEROEY &
(| VXN FREREFOE=FES
o

HZE2024F6 A30BEAEA &
PR ZEF X 2023 FRIFMAR
1516 AB TR P 437 EARE
853BB T - MANEERAREMF
BABHBNELIRANBARL AR
58 9BEL BEILE #HER
S BES - EAMURMDAERD
X o

HEREHAX

R EE - RPEE REHMAX
TERIRIRBITEZREREMFEEEF
BHEREECNHAE - RMHEE
L&A BE E2023F6 A30H
EREANARK221.05 & TR D
50.2% E#H E2024%F6 A30 8 1L/ 1A
FRARKAI101HEE T NREHNE
ZRARBMHIEHEETER - 2024
FLHEFHHEEMEHEATRE
(B150.2%) BB THHBRNIHE
HEHESRRLEE TRE (A
41.4%) ©



NON-IFRS MEASURES:

In order to supplement our consolidated statements of profit or loss
and other comprehensive income which are presented in accordance
with IFRS, we use adjusted loss and total comprehensive loss as an
additional financial measure, which is not required by, or presented
in accordance with IFRS. Our adjusted loss and total comprehensive
loss represent our loss and total comprehensive loss for the period,
adjusted to add back fair value losses on preferred shares and share-
based payment expenses. We believe that such a measure provides
investors and other persons with useful information to understand and
evaluate our consolidated results of operation in the same manner as
it helps our management. However, adjusted net loss presented by
us may not be comparable to the similar financial measure presented
by other companies. There are limitations to the non-IFRS measure
used as an analytical tool, and you should not consider it in isolation
or regard it as a substitute for our results of operation or financial
position analysis that is presented in accordance with IFRS.

The following table sets forth our loss and total comprehensive loss
and adjusted loss and total comprehensive loss for the period, which
is adjusted by adding back fair value losses on preferred shares and
share-based payment expenses, for the periods indicated:

Financial Summary

BB E

FFEIFR | ELERNGTE

REABRMRBEEREBRELENZ25M
reEakAterEmkER  RACAIL
FEBIPR B 75 3R 5 HE R PR AR TE SRR B R B1 7%
BERR2NNEARBRERZEEBRR
HIFRBEINMBHE - BRABEBERLRE
HERARENABERRE2MEBERAR
ENEE LR A FEEBERAB D BER
R E REL AR - ROIBA/ZIFBE
FHBELRAETURAREMERER
HEREE—RAKREENEMALREM
BREE - ABRMF T BT ERMD
RERERE - AN BRM27NEHE
FEEARMAEE A RRAUMBHE
FRE2FIERLE - AIFERIEREER
AEERSMIAGFERY - BB T TE
Mz Z BZT EXHER BB MBEE
PR 75 s AP 2 5B B R A R B
AW Z BRI

TREINATHENSEAERR2EE
BRBEARCHREBER2HBERERE (K
nEE ki A FERERIARG AER T
R ERELRE)

Six months ended June 30,

BZ6HA30RIL~EA
2024 2023
20244 20234
RMB’ 000 RMB’000
AR¥TR ARBF T
(Unaudited) (Unaudited) Changes %
(REER) (CREEEZ) #E)%
Total comprehensive loss for the period HREHEEIRERE (114,074) (190,204) (40.0)
Add: /I
Share-based payment expenses AR BERNRER 16,415 108,750 (84.9)
Adjusted total comprehensive loss for the (EFEHAN S HEEIEERE
period (97,659) (81,454) 19.9

BHREEHRHERAF

“E_MERHRRE
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Business Highlights
FBRE

For the six months ended June 30, 2024, we have made significant
progress in advancing our robust pipeline of investigational products,
which consists of 12 drug candidates. Of these, B 4E#E® (Envafolimab,
a subcutaneously-injectable PD-L1 inhibitor) has been successfully
commercialized, and seven others are in various stages of clinical
development. Our strong execution capabilities in implementing our
growth strategy, managing business operations, commercializing
products, and integrating resources have enabled us to achieve the
following milestones and accomplishments:

. B4=® as the only commercially available subcutaneously-
injectable PD-L1 inhibitor in China, achieved sales revenue of
RMB206.4 million in China for the six months ended June 30,
2024, representing a 41.4% decrease compared to the same
period last year.

o On January 24, 2024, 3D Medicines and Jiangsu Alphamab and
Glenmark entered into a license agreement, pursuant to which
the Licensors agreed to grant the Licensee an exclusive license
and the right to sublicence in respect of oncology indications of
BHgzEe.

e OnJanuary 9, 2024, B#t#® was launched in the Macau market.

e  RB#:F® has smooth progress in phase Il trial in NSCLC
perioperative regimens.

. We have published 10 articles at the American Society of Clinical

Oncology (ASCO) Annual Meeting and the 33rd Annual Meeting
of the Asia-Pacific Association for Study of the liver (APASL).

3D Medicines Inc. Interim Report 2024
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FEER o RIMEAAMEISREIEE X5 EZE
B ERBECREREAFAE —EBR&
KITH - WEARIA T BI2RR AR A4S -

o  BEHECEATEIN ——EEEELHN
ETESTPD-L1IHIE - # &= 2024 F
6 A30 R IENEAAEFREMHE KA
EIHAENARE206488TT &
EFREATE41.4% -

o 2024F 1 H24 8 - BREME BT 8
FEEERHEGlenmarks] M AF A s
Bt - FAIARBRFEFAIARTE
HECEREARENBRT A KRB
T o

o 20241 A9H - B EOVRMTHIS
[l s
o  BEMECHINSCLCEFME AR

S RIEF -

s  BMEEEEBEEBRERZZE(ASCO)
FEMEISEEAFMAEH S
(APASLYFE EBERTI0EXE °



Nine studies of envafolimab were selected for presentation,
including four poster presentations and five online
publications. The research covered areas such as biliary
tract cancer, liver cancer, rectal cancer, endometrial
cancer, esophageal squamous cell carcinoma, and gastric/
gastroesophageal junction adenocarcinoma.

. During these nine studies, Envafolimab combined
with Lenvatinib for at least second-line advanced
endometrial cancer were selected as the conference
poster and should be highlighted. In this study, the
confirmed ORR per BIRC was 40.0% (10/25, 95%
Cl 21.1%-61.3%). Disease control rate (DCR) was
84.0% (21/25, 95% CIl 63.9%-95.5%), and the median
progression-free survival (PFS) was 9.2 months
(95% Cl 4.0-11.0). These data show Envafolimab
plus Lenvatinib has robust antitumor activity with a
manageable safety profile for these heavily pretreated
patients.

° Another noteworthy study is the ENLIGHTEN Study.
This is a single-arm, open-label, phase Il study
to explore the efficacy and safety of Envafolimab,
combined with Lenvatinib and gemcitabine plus
cisplatin in patients with advanced biliary tract cancer
(BTC). Based on the interim analysis, the ORR and
DCR were 45% and 80% respectively. Survival data is
expected.

Business Highlights
EBRRE

1. NEBRERRF B REE
B~ ERMNEAERETR A
BAKLETY - ZBEME RS
EE MR -EBRE TERNE
B RESRARERSE R
EEBEIIRRE A -

e HEANEMWMEF
BiEcHlmakBERHME
BEEL BB TS
NEBABREREER
CHE®R EEEME
F - &BIRCHER M ORR
540.0% (10/25,95% ClI
521.1%-61.3%) ° K&
TH| R (DCR)A84.0%
(21/25,95% Cl/563.9%-
95.5%) r PREERE
HFH(PFS)A9.2ME A
(95% Cl54.0-11.0) °
ELEEMBRE O HRE
EELRSBRABENE
E & - EnvafolimabB
Alenvatinib BB EEE
o BREMEAE o

e S HEERIEMHARE
ENLIGHTENH% - 52—
HEE - FRZEE - 1557
xR BEERRBMHECHS
mkEREMEAMERS
JIE$A7E i HR 2 38 FE 2 (BTC)
BERINEIMEZ M -
R HHKE - ORRM
DCR#% B &45%M80% °
EFEBEARTE M

BRBAEHROHAERAIR —ZB-MOFPHEHES

15



16

Business Highlights
ERRME

2. On March 30, 2024, Professor Kuang Ming from the First
Affiliated Hospital of Sun Yat-sen University presented at
the 33rd Annual Meeting of the Asia-Pacific Association for
the Study of the Liver (APASL). He reported on the clinical
study of PD-L1 inhibitors combined with chemotherapy
and targeted therapy (envafolimab and durvalumab) in
43 patients with advanced biliary tract cancer. The study
showed a median progression-free survival of 11.29 months
and a median overall survival of 14.8 months.

d BH##E® has the 15th recommendation in authoritative clinical
guideline and consensus recommendations both domestically
and internationally. In March 2024, envafolimab was included
in the 2024 edition of the “Chinese Expert Consensus on the
Perioperative Treatment of Advanced Gastric Cancer with
Immune Checkpoint Inhibitors” published by the Gastric Cancer
Professional Committee of the Chinese Anti-Cancer Association.
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Management Discussion and Analysis

BUSINESS OVERVIEW

3D Medicines Inc. is a pharmaceutical company focused on the field
of oncology treatments for chronic diseases. Upholding the vision
of “helping cancer patients live longer and better,” the Company is
dedicated to discovering and developing innovative cancer drugs
and vaccines that cover the entire treatment period, including the
treatment of metastasis and recurrence worldwide. Our pipeline
includes several globally leading or clinically valuable differentiated
innovative drug candidates. We have established an international
professional team, covering research and development, production,
and commercialization.

The Board announced that the adoption of “BEEEZRMBBERA
7]"as the dual foreign name in Chinese of the Company has become
effective. The Chinese stock short name of “B¥@EEZERDL" for
trading of the Shares on the Stock Exchange became effective from
9:00 a.m. on August 5, 2024. The English stock short name of “3D
MEDICINES”and the stock code of “1244”of the Company and other

trading arrangements in relation to the Shares will remain unchanged.

B 4% (Envafolimab, subcutaneously-injectable PD-L1 inhibitor)
is our first commercial product, and we are responsible for global
development and commercialization. Since 2016, we have conducted
international clinical research on B #3Z® and successfully
commercialized it in 2021 in China. As a commercial product of
the company, B #3E® has achieved sales revenue of RMB206.4
million in China for the first half of 2024, resulting in a total sales of
approximately RMB1.5 billion in China. Tens of thousands of cancer
patients have been helped and supported. As of June 30, 2024, the
Group’s total revenue decreased by approximately 41.4% compared to
the corresponding period in 2023. This decline was primarily attributed
to a reduction in sales revenue for B#E®. E#E® has established
a strong reputation among doctors and patients, particularly those
who have experienced long-term benefits from our drug. We are
considering the implementation of improved sales strategies in the
future. We believe that with the commercial capabilities of our partners,
especially after B#EE® expands its range of significant indications,
our sales will enter a positive growth cycle.

Additionally, we embarked on a journey of international commercialization
from 2024. In January 2024, B#EE® completed a licensing agreement
with Glenmark and was approved for market entry in Macau, which is
significant progress. This achievement will further provide new growth
opportunities for the Company’s revenue. We have published 10 articles
and have obtained 15 clinical recommendations in the field of research
both domestically and internationally. At the ASCO Annual Meeting which
held in May 2024, nine studies on B#Z® were presented in various
forms, among which the study of envafolimab combined with lenvatinib
for the treatment of advanced endometrial cancer is expected to provide
patients with a more convenient new option worldwide.
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Two-thirds of our 12 candidate drugs have entered the clinical
development stage, demonstrating high pipeline maturity and strong
drug synergy. We also have four innovative preclinical candidates,
including bispecific CD3xPD-L1. With our mature product pipeline, we
expect to continuously launch new products over the next three to five
years.

In the first half of 2024, the Company further strengthened external
collaborations, focusing on cutting-edge research in TIL (tumor-
infiltrating lymphocytes) and CAR-T (chimeric antigen receptor T-cell)
therapies, promoting the diversification and specialization of its

research and development.

The following chart highlights the clinical development status of our

pipeline candidates as of the date of this interim report:
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Key development of Selected Drug Candidates

B#E® (envafolimab, subcutaneously-injectable PD-L1 inhibitor)

On January 24, 2024, 3D Medicines and Jiangsu Alphamab
(the “Licensors”), and Glenmark (the “Licensee”) entered
into a license agreement (the “License Agreement”),
pursuant to which, the Licensors agreed to grant the
Licensee an exclusive license and the right to sublicence
in respect of oncology indications of Envafolimab, also
known as “KNO035” (brand name: ENWEIDA, B4 #E®) (a
recombinant humanized single domain antibody against PD-
L1 co-developed by the Group and the Alphamab Group)
to, among others, (a) develop Envafolimab in India, Asia
Pacific (except Singapore, Thailand and Malaysia), Middle-
east and Africa, Russia, the Commonwealth of Independent
States and Latin America (the “Territory”) for the purpose of
commercialization in all field of use in oncology (the “Field”)
in the Territory; and (b) commercialize Envafolimab in the
Field in the Territory, subject to the terms and conditions
of the License Agreement. The Licensee will develop and
commercialize Envafolimab in the Field in the Territory at its

own cost and expense.

BH#E® was registered and listed with the Macau
Pharmaceutical Administration. In January 2024, B#iE
® was successfully registered and listed with the Macau
Pharmaceutical Administration Bureau for the treatment
of adult patients with advanced solid tumors that are
unresectable or metastatic with high microsatellite instability
(MSI-H) or mismatch repair deficiency (dMMR).

Smooth Progress in Phase Il Trial in NSCLC Perioperative
Regimens — KN035-CN-017 is an ongoing, Phase IlI,
double-blind, placebo-controlled, randomized, multicenter
study assessing the efficacy and safety of Envafolimab
(KN035) in combination with neoadjuvant platinum-
based chemotherapy followed by adjuvant Envafolimab
monotherapy compared with placebo in combination with
neoadjuvant platinum-based chemotherapy followed by
adjuvant placebo alone, for the treatment of patients with
resectable NSCLC (IlIA to I11B, per AJCC 8th).
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On March 30, 2024, Professor Kuang Ming from the First
Affiliated Hospital of Sun Yat-sen University presented at
the 33rd Annual Meeting of the Asia-Pacific Association for
the Study of the Liver (APASL). He reported on the clinical
study of PD-L1 inhibitors combined with chemotherapy
and targeted therapy (envafolimab and durvalumab) in
43 patients with advanced biliary tract cancer. The study
showed a median progression-free survival of 11.29 months
and a median overall survival of 14.8 months.

In May 2024, at the American Society of Clinical Oncology
(ASCO) Annual Meeting, nine studies on envafolimab
were selected for presentation, including four poster
presentations and five online publications. The research
covered areas such as biliary tract cancer, liver cancer,
rectal cancer, endometrial cancer, esophageal squamous
cell carcinoma, and gastric/gastroesophageal junction

adenocarcinoma.

Among these, the first clinical data of envafolimab combined
with lenvatinib for the treatment of advanced endometrial
cancer that has failed at least one line of platinum-
containing chemotherapy or is intolerant to it, and is non-
MSI-H/non-dMMR, was disclosed in a poster presentation.
This study had previously been included as a breakthrough
therapy by the Center for Drug Evaluation (CDE) of the
China National Medical Products Administration (NMPA).
Currently, there is no standard treatment for this indication
in China. The available chemotherapy drugs, PD-1/PD-
L1 inhibitors, and lenvatinib monotherapy for endometrial
cancer have shown low objective response rates and
survival indicators. The disclosure of this data suggests that
envafolimab combined with lenvatinib may provide a more
effective, safer, and more convenient new clinical treatment
option for patients with advanced endometrial cancer
who have failed at least one line of platinum-containing
chemotherapy or are intolerant to it.

Another noteworthy study is the ENLIGHTEN Study. This
is a single-arm, open-label, phase |l study to explore
the efficacy and safety of Envafolimab, combined with
Lenvatinib and gemcitabine plus cisplatin in patients
with advanced biliary tract cancer (BTC). Based on the
interim analysis, the ORR and DCR were 45% and 80%
respectively. Survival data is expected.

3D Medicines Inc. Interim Report 2024
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In March 2024, envafolimab was included in the 2024
edition of the “Chinese Expert Consensus on the

Perioperative Treatment of Advanced Gastric Cancer

with Immune Checkpoint Inhibitors” published by the

Gastric Cancer Professional Committee of the Chinese

Anti-Cancer Association. With this inclusion, B#&#® has

now been recommended in 15 of the latest authoritative

clinical guidelines and consensus recommendations both

domestically and internationally.

@

Chinese Edition of the “2023 NCCN Cervical Cancer
Clinical Practice Guidelines (1st Edition)”

Chinese Edition of the “2023 NCCN Uterine Tumor
Clinical Practice Guidelines (2nd Edition)”

Chinese Edition of the “2023 NCCN Ovarian Cancer
including Fallopian Tube Cancer and Primary
Peritoneal Cancer Clinical Practice Guidelines (2nd
Edition)”

Chinese Expert Consensus on the Perioperative
Treatment of Advanced Gastric Cancer with Immune
Checkpoint Inhibitors (2024 Edition)

Chinese Expert Consensus on the Clinical Diagnosis
and Treatment of Gastric-Type Endocervical
Adenocarcinoma (2023 Edition)

Chinese Expert Consensus on Multidisciplinary
Comprehensive Treatment of Biliary Tract Tumors

(2023 Edition)

Chinese Guidelines for the Radiotherapy of
Esophageal Cancer 2022 Edition

Guidelines for Clinical Application of Gynecological
Tumor Immune Checkpoint Inhibitors (Version 2023)

CSCO Guidelines for Endometrial Cancer 2022 Version
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CSCO Guidelines for Cervical Cancer 2022 Version

@  CSCO Guidelines for Ovarian Cancer 2022 Version

@ CSCO Guidelines for Clinical Application of Immune
Checkpoint Inhibitors 2022 Version

@ CSCO Guidelines for Gastric Cancer 2022 Version

@  CSCO Guidelines for Colorectal Cancer 2022 Version

@® Chinese Medical Association Clinical Guidelines for
Gynecologic Oncology (Version 7. 2023)

On July 9, 2024, our company received the approval notice
for the supplemental New Drug Application (sNDA) for &
#:3%® (Envafolimab) from the National Medical Products
Administration. The approval includes changes such as the
use of a self-developed culture medium, the addition of new
raw material suppliers, the establishment of internal control
standards for some raw materials, and the increase in
production scale from 1,000L to 2,000L. This supplemental
application approval is based on data from a “randomized,
double-blind, single-dose, parallel-controlled Phase |
clinical study evaluating the pharmacokinetics, safety, and
immunogenicity of envafolimab injection in healthy male
subjects (ClinicalTrials. gov, NCT05849311). The results
indicate that the BE###® manufacturing process is stable,
the clinical research is thorough, and the production
capacity is sufficient to meet market demand.
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8.  On August 12, 2024, B#3#® has been approval as a
breakthrough therapy for the treatment of high tumor
mutation burden (TMB-H) unresectable or metastatic solid
tumors in patients who have failed previous standard
treatments and have no satisfactory alternative therapies.
This indication pertains with life-threatening diseases
currently has no approved standard treatment in China. In
recent years, high tumor mutation burden (TMB) has been
used as a biomarker in the FDA-approved ‘tumor-agnostic’
new drug projects in the United States.

o 3D189
7. Finish recruitment in Phase | Trial of 3D189

- The Company’s Phase | clinical trial to evaluate the
safety and immunogenicity of 3D189 in Chinese
patients with hematological malignancies makes
satisfactory progress. This multicenter, open-label,
single-arm Phase | trial is designed to assess the
safety and immunogenicity of 3D189 WT1 peptide
vaccine in patients with acute leukemia (AL) who are
WT1-positive and in complete remission after at least
first-line standard of care therapy, as well as patients
with multiple myeloma (MM), non-Hodgkin’s lymphoma
(NHL), or higher-risk myelodysplastic syndrome (MDS)
who achieve complete remission or partial remission.
The clinical trial has completed patient recruitment,
and as of the date of this interim report, no new safety
signals for 3D189 have been observed in Chinese
patients.
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2. The progress of MRCT by SELLAS

- A global Phase Il trial is underway to evaluate
the efficacy and safety of 3D189 monotherapy for
maintenance treatment compared to investigator’s
choice of best available therapy (BAT) in patients
with AML who have achieved complete remission
or complete remission with incomplete platelet
recovery (CR2 or CRp2) after second-line salvage
therapy. The primary objective is to compare 3D189
with BAT in terms of overall survival (OS) in CR2/
CRp2 AML patients. The trial is recruiting patients at
approximately 105 centers globally.

- The ongoing Phase Il overseas clinical study of 3D189
for the treatment of acute myeloid leukemia (AML),
led by our partner SELLAS Life Sciences Group, Inc.
(NASDAQ: SLS), underwent positive reviews by the
Independent Data Monitoring Committee (IDMC) on
April 29, 2024, and June 17, 2024. Following two times
reviews, the IDMC conducted a prespecified risk-
benefit assessment of unblinded data from the study
and has recommended that the trial continue without
modifications. Based on a detailed analysis of all
unblinded data, the IDMC projects with a high level
of confidence that the interim analysis (60 events) will
occur by the fourth quarter of 2024.

e 3D185
Smooth Progress in Phase | Trial of 3D185

- 3D185-CN-001 is an open-label, MRCT, dose-escalation
Phase | clinical trial designed to assess the safety,
tolerability, preliminary pharmacokinetic profile, and
preliminary clinical efficacy of 3D185 capsule as a
monotherapy in patients with advanced solid tumors.
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Our Selected IND-enabling Drug Candidates

In addition to our clinical-stage drug candidates, mRNA platform is
being established with 3D124 as a mRNA therapeutic cancer vaccine
under developing. There are four drug candidates in IND-enabling

BEENRE N

BERINDFER R M ERBREY

BT ER R P BV (RIR B O IEFEIE A
3D124E AR E h HIMRNAE B 14 B iE &
HHMRNAT & - 505 IRE Y RN IND

stage: IR E -
Assets Target(s) Indications Rights Partner
BE B il RER| BIERBH
3D057 CD3+PD-L1 Multiple Greater China; Y-Biologics
indications Worldwide Priority Transfer right
% B AE AHER  2HEEREE
3D059 WTH1 Multiple Greater China SELLAS
indications
LB ARER
3D062 KRAS Multiple Worldwide -
indications
3D124 Tumor Multiple indications Worldwide -
neoantigens
BT IR LB IR

3D057 is a novel bispecific antibody targeting PD-L1 and CD3 based
on ALICE platform. A robustness process has been developed and the
non-clinical research is in progress with a confirmed strategy.

3D062 is our internally developed KRAS mutation inhibitor. Based on
the latest research results, we applied for PCT on January 17, 2023
and March 8, 2023, respectively.

3D124, a new mRNA therapeutic cancer vaccine, is under developing.
3D124 targets multiple tumor specific antigens and shows strong anti-
tumor effect in preclinical studies.

Warning under Rule 18A.08(3) of the Rules Governing the Listing
of Securities on the Stock Exchange: There is no assurance that
the Company will continuously succeed in the commercialization
of B##%® (Envafolimab, subcutaneously-injectable PD-L1
inhibitor). There is no assurance that Batiraxcept (3D229),
Galinpepimut-S (3D189), 3D1001, 3D1002, 3D185, 3D011, 3D197,
3D057, 3D059, 3D062, and 3D124 will ultimately be successfully
developed and/or marketed by the Company. As of the date of this
interim report, no material adverse changes had occurred with
respect to the regulatory approvals we had received in relation to
our drug candidates.

3D057 2 E M ALICET A FEH #EMPD-L1
FCDIMERFZ M - HUREMEE
TEHELRBEL KR FBRARNTER
EHETE - IEERS S -

3D062 AFK M A B 2 HKRASZE F N H|
oo RIBHMARER - HMHHIR2023
18178 %202343H8HIRAZ TPCTH

=
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SPD-L1# &) o 319 7T B8 & 5% A Zh BF
M R EBatiraxcept (3D229) -
Galinpepimut-S (3D189) - 3D1001 -
3D1002 - 3D185 - 3D011 : 3D197 -
3D057 - 3D059 * 3D062#13D124 - HZE
AhHmREAE  RAKRIIWERREEY
ERANEEMEYRBEETMERTAE
B o
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Other Business Development
Strategic Cooperation with Qingdao Sino-Cell Biomed

The signing ceremony for the strategic cooperation between the
Company and Qingdao Sino-Cell Biomedicine Co, Ltd. (“Sino Cell
Biomed”) took place in Shanghai, China, on January 26, 2024. Dr.
Gong Zhaolong, Chairman of the Board and CEO of the Company, and
Mr. Gao Qing, Chairman of the Board of Directors of Sino-Cell Biomed,
entered into the strategic cooperation agreement. The agreement aims
to facilitate joint research efforts in innovative therapy within the field
of oncology immunotherapy, leveraging the respective advantages
of both parties. They also aim to explore new collaborative models to
provide improved treatment options for cancer patients.

Strategic Cooperation with Novatim (Zhejiang) Pharmaceutical
Technology Co., LTD. (hereinafter referred to as “Novatim”)

On February 21, 2024, 3D Medicines Inc. and Novatim strategic
cooperation signing ceremony was held in Shanghai, which aims
to explore the combination of B#:E® (Envafolimab) and KY-0118.
In addition, the two parties will also discuss further cooperation in
many aspects such as the product rights and interests of Novatim
Pharmaceutical’s double-target CAR-T and global clinical trial
research.

Research and Development

Our management team has extensive industry experience for new
drug development including working experience in the FDA and global
pharmaceutical companies, which has led us to build a proven track
record capability from discovery to commercialization.

Our R&D platform has strong molecule screening and design
capabilities that increase the possibility of success in moving
molecules from pre-clinical studies to market, enable innovative
therapeutic approaches and support pipeline assets built around key
pathways and targets.

Our R&D centers in Shanghai and Beijing include large and small
molecule platforms, cell line screening platforms, and compound
screening platforms. We believe that R&D is key to maintaining
competitiveness in our industry. We have built a platform to enable
our R&D in the area of chronic cancer treatment. Leveraging our
proprietary R&D platform, we are able to conduct pre-clinical R&D
activities including drug activity screening, studies of cellular functions
of drugs, drug biochemical studies and biomolecule detection.

3D Medicines Inc. Interim Report 2024
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Over the past four years, mRNA-LNP has been recognized as
an effective tool for in vivo delivery of any protein of interest for
prophylactic and therapeutic purpose. A brand new mRNA-LNP
research platform has been established in our R&D center and the
platform is focusing on cancer therapy, such as cancer vaccines and

intratumoral immunooncology medicines.

We employ a clinical-demand-oriented and market-driven approach to
our clinical R&D efforts. Our clinical development team is composed
of scientists and physicians with years of experience in drug
development. Our clinical development team carefully customizes
clinical development plan for each of our candidate drugs by taking
into consideration scientific rationale, probability of technical and
regulatory success, competition, commercial assessment, expert
feedback, timeline and cost.

Manufacture

We have been building our in-house production facilities in Xuzhou,
Jiangsu province, with current GMP-compliant manufacturing system
and facilities throughout the drug development process, including
chemical drugs and biologics, to meet stringent global standards. Our
GMP-compliant manufacturing facilities are designed and validated
according to the FDA, the EMA, and the NMPA regulations, to support
the entire drug development process, from drug discovery to process
development, GMP-compliant pilots and commercial manufacturing. In
anticipation of the large needs of our drugs upon commercialization,
we purchased the use right of land in Xuzhou with an aggregate area
of 65,637.97 square meters. We have obtained the construction permit
and started construction of new manufacturing facilities in Xuzhou.

We work with qualified CMOs to manufacture and test drug
candidates for pre-clinical and clinical supply. In the near future, we
plan to continue outsourcing the manufacturing of our product and
drug candidates, including commercial-scale manufacturing of our
approved drugs, to qualified CMOs/CDMOs.

Management Discussion and Analysis
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Sales and Marketing

We are devoted to accelerating the commercialization progress of
B ##E® (Envafolimab, subcutaneously-injectable PD-L1 inhibitor)
with combining efforts through the marketing strategy targeted at the
needs of patients, academic oriented marketing activities were held
to highlight the characteristics of product differentiation and improve
the quality of life for cancer patients. We have been recommended
by some professional clinical guidelines to actively provide necessary
assistance to cancer patients and win the recognition of third-party
payers to reduce the cost of patients using our products.

We have been establishing our sales and marketing department
dedicated to the commercialization of our pipeline products. We
have been building our qualified sales and marketing department
in place with rich experience in the commercialization of oncology
treatment, mainly responsible for product positioning, market strategy,
promotional activity planning and patient assistance.

As we already received NDA approval for the treatment of previously
treated MSI-H/dMMR advanced solid tumors on November 24, 2021,
we sell B#E® (i) to pharmacy operating companies and (ii) to
distributors cooperating with us directly (for hospital channel). We
hire professional employees to negotiate the contracts, manage the
distributors and supply chain, provide sufficient products for patients.

In the first half of 2024, B #=® sales have covered more than 3,000+
hospitals and 763+ pharmacies in 30 provinces and over 305 cities. &
#3%® has been included in the list of high-priced self-financed drugs
covered by “Huimin Insurance” in 36 cities in China.

For products that are close to commercialization, pre-market
preparations are also gradually being carried out.

Intellectual Property Rights

We have an extensive portfolio of patents to protect our product, drug
candidates and technologies. As of the date of this interim report,
we owned (including co-owned) (i) 13 granted patents in China;
(i) 21 granted patents in other jurisdictions; and (iii)) 18 pending
patent applications, including 9 Chinese patent applications, 1 PCT
application and 8 patent applications in other jurisdictions, relating to
certain of our product, drug candidates and technologies.

3D Medicines Inc. Interim Report 2024

HEREH
BABOIRBEH B EFTRNEHER
0 WERBRABMAGERMNRRERER
EREBRETRESEETESNEHE

SHEBN IR BHES (BRMER
R TESTPD-L1MHIED) 69 S (CERR - 3
MOEETEXRRKRERHERE  BERAE
ERERUEPEIRESF =TI ATOR
o ORDBEEBRMERNKA o

BMERYEMEREREMARILAE
EREWHEM - HM—BEEITEERES
BERECTHAELERBRNAERHE
REHEP  TERBEEREMN  THER
g - EEEBHRBEIRBEERY -

AR EFIR2021F11 A 24 BEBAERL
TS EMMSI-H/dMMR S B & 52 2
HINDARELAE + FAPI (i) M 225 B & A 5 & (ii)
MERMEEAENSHEE (REBREEM
THERGEEC - AMEEEXEEHD
AR -EESHEEMMEE ABRERME
FREM e

MR2024F LHF - B#EeR30E%E kB
B305 {1 HI3E13,000 5K BB K 763+ 1 B4 /5
$EE o B ECD WM AT 36T E
RRIBEToFEABEABH -

BHEABARLENER - EHATERTE
PR -

M ERE
BMEEEZOHENES - LRERMN
Em - REEY R - HEAP RS
HE - MEMOETER - REREY R
flims @ ZMEE (RERXRER) TE
A:()VEPREEISEHERESRF @ (iNE
HprAEBa a1 HORESH &
(INEA18IEFAEFRAE - BIE9EPEH
EHEAZE 1BPCTHBREMAEEREN
BIHEF| R -



Financial Review

Management Discussion and Analysis
BB W RO
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Six months ended June 30,

B Z6H30H1LAEA
2024 2023
2024 20234
RMB’ 000 RMB’000
AR¥T R AR®TT
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
Revenue WA 206,422 352,553
Cost of sales SHER AR (17,473) (27,301)
Gross profit EF 188,949 325,252
Other income and gains R NS 22,437 23,605
Research and development expenses EER (85,291) (151,606)
Administrative expenses TBRAX (43,504) (78,367)
Selling and marketing expenses HERZHMAY (110,078) (220,969)
Royalty expenses TG RE (15,619) (35,100)
Other expenses HEmAZ (61,134) (48,699)
Finance costs BT R R (5,063) (4,043)
Impairment losses on financial assets, net TRIEEREBEFE (4,771) (277)
LOSS BEFORE TAX FREiATE 1B (114,074) (190,204)
Income tax expense RSB - S
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD EAX 2 E B4 % (114,074) (190,204)

Attributable to: LA A FE( -

Owners of the parent BREHEEA (103,509) (178,485)
Non-controlling interests FEEIR M (10,565) (11,719)
(114,074) (190,204)
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Overview

In 2024, we have consistently embraced a visionary strategic outlook
and efficient implementation, adopting a comprehensive suite of
proactive measures. Recognizing the paramount importance of
navigating a fiercely competitive market landscape, we prioritize
optimizing resource allocation and cost reduction as crucial avenues
for bolstering competitiveness and fostering sustainable growth.
Leveraging meticulous market research and data-driven insights,
we selectively pursue projects that harmoniously align with market
trends while exuding high growth potential. Our goal is to instill a
culture of meticulous management throughout each phase of the
project life cycle, encompassing planning, execution, and subsequent
optimization, thereby maximizing cost-effectiveness and ensuring that
every investment translates into tangible and substantial outcomes.

The following discussion is based on, and in conjunction with, the
financial information and the notes included elsewhere in this interim
report.

Revenue

During the Reporting Period, all of our revenue was generated from
the sales of commercialized B#E® (Envafolimab, Subcutaneously-
Injectable PD-L1 inhibitor) to distributors cooperating with us directly.
For the six months ended June 30, 2024, our revenue decreased by
41.4% to RMB206.4 million from RMB352.6 million for the same period
in 2023. The decrease was primarily attributable to the product sales
of B#=® which was approved and commercialized in late November
2021. The revenue decrease is a result of the highly competitive
market of PD-1/L1 in 2024.

Cost of Sales

During the Reporting Period, the cost of sales represented our
purchases from our contract manufacturer for production of
BH#EE® For the six months ended June 30, 2024, our cost decreased
by 36.0% to RMB17.5 million from RMB27.3 million for the same
period in 2023. The decrease in cost of sales was mainly attributable
to the decrease in the number of units sold for B #E:Z® (Envafolimab,
Subcutaneously-Injectable PD-L1 inhibitor).

3D Medicines Inc. Interim Report 2024

e

2024%F » HIUARRIFE AR L OBRSR
BFRESBORITH - BT — RN EED
TEERE - RIVRAM - EBRFHUNTH IS
RED  BLERLE  BREXEARES
BEH BERUSERROER - BAR
ABTIIZ BT 2R O AT - IR APIER IR
ERMBLETAaMEBEXABSERE
NEIER - HMBERENE —ERRE
MEREAERE - WRE BT FHELE B
NAKREABRREARE - BEE—DRAR
BEELRAIBAIE -

NTHmERREEATHRBRESITHRA
BT BB I M R AT -

L' ON

R|EBAR - BT ENRABRENE
BEAENSHAERERELLERBEES
BRFIEH - B TESPD-L1HHE) &
$HE - BE2024F6 A30HILENER - &
PR AR 2023 FREMARK352.6 8
BELTTHREARK20645E T KT
41.4% - TREHNEZZFRARBMHEHER
HEE2021F 11 ARESHETEEL -
WA TR BAN2024FEPD-1/L1TIBHF
BRMER -

BHERA

RS EE - HERAERMAEOEE
HAHEERHETHNRBERAE - #ZE
20246 A30HIEANEAR - BHMBIKE
H2023FRMM AR 27 3EE T TR
36.0%EARME175BET - $HEKAT
BREBHNBAEEC(BXRFER K TF
STPD-L1 DI =R -



Gross Profit and Gross Profit Margin

For the six months ended June 30, 2024, our gross profit decreased
by 41.9% to RMB188.9 million from RMB325.3 million for the same
period in 2023. It was mainly attributable to the decrease in product
sales. Our gross profit margin reached 91.5% and 92.3% in the six
months ended June 30, 2024 and 2023, respectively. The slight
decrease in gross profit margin is mainly due to the increase sales
related surcharged taxes.

Other Income and Gains

During the Reporting Period, our other income and gains primarily
consisted of (i) foreign exchange gains; (ii) government grants income;
and (iii) interest income. For the six months ended June 30, 2024 and
2023, we recorded other income and gains of RMB22.4 million and
RMB23.6 million, respectively. The slight decrease was mainly due to
a decrease in the foreign exchange gains of RMB4.7 million resulting
from the decrease in the amount of U.S. dollar held by the Group.

Research and Development Expenses

During the Reporting Period, our research and development expenses
primarily consisted of (i) employee benefit expenses, including
salaries, social insurance, pension, bonus and share-based expenses
related to our research and development personnel; and (ii) third-party
contracting expenses paid to service providers.

For the six months ended June 30, 2024, our research and
development expenses decreased by 43.7% to RMB85.3 million from
RMB151.6 million for the same period in 2023. The decrease was
mainly due to a decrease of RMB58.9 million in employee benefit
expenses related to our research and development personnel,
including salaries, social insurance, pension, bonus and share-based
expenses.

Administrative Expenses

During the Reporting Period, our administrative expenses primarily
consisted of (i) employee benefit expenses, including salaries, social
insurance, pension, bonus and share based expenses related to our
administrative personnel; and (ii) professional service expenses paid
to third parties primarily in connection with operating activities. For
the six months ended June 30, 2024, our administrative expenses
decreased by RMB34.9 million to RMB43.5 million from RMB78.4
million for the same period in 2023, which was primarily attributable to
an decrease of share-based payment expenses of RMB42.9 million.

Management Discussion and Analysis
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Selling and Marketing Expenses

During the Reporting Period, our selling and marketing expenses
mainly represented expenses for promoting B##E® in China in
accordance with industry standards to boost sales. Our selling and
marketing expenses decreased by 50.2% from RMB221.0 million for
the six months ended June 30, 2023 to RMB110.1 million for the six
months ended June 30, 2024. The decrease was primarily attributable
to the sales drop of E##£® with its decrease rate of selling and
marketing expenses for the first half of 2024 (i.e. 50.2%) exceeding
the decrease rate of sales in the same period (i.e. 41.4%) due to a
newly effective sales promotion regime.

Royalty Expenses

As agreed under the Co-Development Agreements, upon the approval
and commercialization of B4iE® we are entitled to 51% while
Alphamab Group is entitled to 49% of the profit before tax generated
from the sales of B ##® globally in the field of oncology therapy.

For the six months ended June 30, 2024, our royalty expenses
decreased by RMB19.5 million to RMB15.6 million from RMB35.1
million for the same period in 2023, which was primarily attributable to
the decrease in sales of B #iZ®.

Total Comprehensive Loss for the Period

For the reasons discussed above, total comprehensive loss for the
period decreased by RMB76.1 million from RMB190.2 million for
the six months ended June 30, 2023 to RMB114.1 million for the six
months ended June 30, 2024.

3D Medicines Inc. Interim Report 2024

HEREHMEX

RS R RPINEEREHEAXEE
BRBITESEREMEBSERHER
BHECHRAY - AMAOBEEREHEMAX
HEZE2023F6 A0 R IEANEAAMARE
221.0EE LR 50.2% EEH E2024F 6
A30BLEARBEAMAREKI101EETT °
THRNTEFASRGEECNHEE TR
2024%F FHFHHEMEHER TREE (A
50.2%) BB T M B AR HEHREEE
AR EASHE TP (A141.4%) o

RHEERE

MEEREBEHE - BgEECRIL LS
vk BMERESBEECTEERRAE
EIH R R IRE B NS FTS R AT A B
51% » MEREEIRERRGREESF49% °

HZE2024%F6 A308 A A - HFINE
A EH2023FRAMMARKIS1EH
ETRVAREI95BETEARKE15.6
BET TEHRBHECHERD -

HAZHEEEAE

MmEXFFRNER  BAEEHEBLRE
& Z2023F6 AS0RIEAEAAMARKE
190 2B BRI ARB7T61BETLEHE
20246 A30H I ANEAMARKE11418

e —

HIT °



Non-IFRS Measures

In order to supplement our consolidated statements of profit or loss
and other comprehensive income which are presented in accordance
with IFRS, we use adjusted loss and total comprehensive loss as an
additional financial measure, which is not required by, or presented
in accordance with IFRS. Our adjusted loss and total comprehensive
loss represents our loss and total comprehensive loss for the period,
adjusted to add back fair value losses on preferred shares and share-
based payment expenses. We believe that such measure provides
investors and other persons with useful information to understand and
evaluate our consolidated results of operation in the same manner as
it helps our management. However, adjusted net loss presented by
us may not be comparable to the similar financial measure presented
by other companies. There are limitations to the non-IFRS measure
used as an analytical tool, and you should not consider it in isolation
or regard it as a substitute for our results of operation or financial
position analysis that is presented in accordance with IFRS.

The following table sets forth our loss and total comprehensive loss
and adjusted loss and total comprehensive loss for the period, which
is adjusted by adding back fair value losses on preferred shares and
share-based payment expenses, for the periods indicated:
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Six months ended June 30,

B Z6HA30H1L~EA
2024 2023
2024 20234
RMB’ 000 RMB’000
AR¥T R AREFTT
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Total comprehensive loss for the period HiA 2 E 1A (114,074) (190,204)
Add: /I
Share-based payment expenses LARD BERRER 16,415 108,750
Adjusted total comprehensive loss for & A 2 HE B 4258
the period (97,659) (81,454)
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Selected Data from Interim Condensed Consolidated Statement of
Financial Position

FHE AR S MR R REEEE

As at As at

June 30, December 31,

2024 2023

2024 F M20234F

6 H30H 12H31H

RMB’ 000 RMB’000

ARB T AREFT

(Unaudited) (Audited)

(REER) (&%)

Total non-current assets EMBEELE 226,533 333,728

Total current assets MEVEEMAE 1,037,002 1,095,154

Total assets EEHAE 1,263,535 1,428,882

Total non-current liabilities MBI BELERE 88,765 57,826

Total current liabilities mEEEEE 401,904 500,371

Total liabilities EEHE 490,669 558,197
Liquidity and Capital Resources BN R E AR

Since our inception, we have incurred net losses and negative cash
flows from our operations. Our primary uses of cash are to fund the
research and development of our drug pipeline, our clinical trials,

administrative expenses and other recurring expenses.

As of June 30, 2024, the current assets of the Group were RMB1,037.0
million, including cash and cash balances of RMB488.7 million. The
Group’s cash and cash balances decreased by RMB177.8 million to
RMB488.7 million as of June 30, 2024 from RMB666.5 million as of
December 31, 2023. The decrease is primarily attributable to foreign
exchange interest rate fluctuation and cash used in our operating
activities. As of June 30, 2024, the current liabilities of the Group
were RMB401.9 million, including trade payables of RMB54.2 million,
other payables and accruals of RMB176.2 million, interest-bearing
bank borrowings of RMB154.0 million, and lease liabilities of RMB17.2

million.

3D Medicines Inc. Interim Report 2024

BARZAR  RPAEBREHGEBEER
Eﬁi%%°ﬁﬁﬁﬁ%£%%ﬁ%ﬁ%
BN EDERPE  BAMAR  THH
X REMEEMER

HZE2024%6 A308 AEMRHEES
ARKE1,037.058L - BERSMRS L
BRAARK488.7TEET - AEEBR S RE
S HEBM2023F 12 531 B AR 666.5
BETITRLE2024F6 A30EMARKE
488.7EH &L MO ARMEITI8EHETT ©
BB R A 2 SINE FE A% B) AN B A
EREEHRERNRE - BE20245F6
A30H  SERBEEARARKE401.98
BT RREESENRBARB5428E
T EMENRIERESERAARK176.2
EF%FE ATERITERARK154.088
T HEABEARKEI7T2HET -



Our net cash used in operating activities amounted to RMB223.6
million and RMB168.1 million for the six months ended June 30, 2024
and 2023, respectively. As our business develops and expands, we
expect to generate more cash from our operating activities mainly
through sales of our products. We shall continue to advance our late
stage clinical assets into NDA stage and commercialization which will
bring incremental cash flow to fund our operations in the foreseeable
future.

For the six months ended June 30, 2024, our net cash flows used
in investing activities was RMB13.0 million, primarily as a result of
(i) proceeds from disposal of financial assets at FVTPL of RMB99.7
million; (ii) purchase of financial assets measured at FVTPL of
RMB50.0 million; and (iii) deposit paid in respect of construction in
progress of RMB43.9 million.

For the six months ended June 30, 2024, our net cash flows from
financing activities was RMB12.3 million, primarily as a result of (i)
principal portion of lease payments of RMB7.1 million; and (ii) new
interest-bearing bank borrowings of RMB135.0 million and partially
offset by repayment of interest-bearing bank borrowings of RMB135.8
million.

Indebtedness and Gearing Ratio

As of June 30, 2024, the indebtedness of the Group mainly included
interest-bearing bank borrowings and lease liabilities. The Group did
not have any material mortgages, charges, debentures, loan capital,
debt securities, loans, bank overdrafts or other similar indebtedness,
finance lease or hire purchase commitments, liabilities under
acceptances (other than normal trade bills), acceptance credits,
which are either guaranteed, unguaranteed, secured or unsecured, or
guarantees or other contingent liabilities.

The gearing ratio is calculated by dividing the liabilities by the total
asset as at the end of the period. As of June 30, 2024, the gearing
ratio of the Group was 38.8% (as of June 30, 2023: 38.9%). The
decrease was primarily attributable to the decrease in other payables
to third party by the Group during the Reporting Period.

Charges on Assets

As at June 30, 2024, there are no charges over assets of the Group.
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Contingent Liabilities

As at June 30, 2024, the Group did not have any material contingent
liabilities.

Foreign Exchange Exposure

For the six months ended June 30, 2024, the Group mainly operated
in China and a majority of its transactions were settled in Renminbi,
the functional currency of the Company’s primary subsidiaries. The
Group is exposed to foreign currency risk as a result of certain cash
and bank balances and financial assets at fair value through profit
and loss. We currently do not have a foreign currency hedging policy.
However, our management monitors foreign exchange exposure and
will consider hedging significant foreign exchange exposure should
the need arise.

Significant Investments, Material Acquisitions and Disposals
Investment in a Fund

On September 25, 2023, the Company announced that the Company
subscribed for relevant participating shares attributable to a
segregated portfolio of Future Vision Fund SPC on December 19,
2022, at a subscription amount of US$12,700,000 (equivalent to
approximately RMB88.6 million) (the “Investment”). The source
of funds for subscribing the Investment is the Company’s internal
resources. As at the date of this report, the Investment had not been
redeemed.

For details, please refer to the announcement of the Company dated
September 25, 2023.

Subscription of Wealth Management Products

On August 11, 2023, the Company subscribed for a wealth
management product with UBS AG in the amount of HK$180 million
(the “UBS Subscription”) and as of June 30, 2024, US$14 million
(approximately 60.67% of the subscription amount) has been
redeemed.

For details of the UBS Subscription, please refer to the announcement
of the Company dated September 25, 2023.
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The following are the details of the performance of the Investment and

the UBS Subscription:

Total redeemed
amount after the

Management Discussion and Analysis
BB W RO

UTREEEENRRBBEERORRAF

%

Realised and
unrealised gain

Fair value

Fair value
relative to the

Subscription during the as at June 30, Company’s
Principal Subscription Date upto  Reporting Period 2024 total asset as
Name amount Date June 30, 2024 (RMB’000) (RMB’000) at June 30, 2024
RBEZE REHECER R2024F BHREAT
202456 A30H ARERWE 6B30ANATE HZE202456H308
£ VN RERH MEEZSE (AR®TF ) (AR®F ) MBEENATE
Future Vision Fund SPC US$12,700,000  December 10, 2022 - 1,937 95,635 7.57%
Future Vision Fund SPC 12,700,000%7T  2022F12A108
UBS Subscription HK$180,000,000 August 11, 2023 US$14,000,000 1,583 68,487 5.42%
HRABER 180,000,000/ % 2023%8A11H 14,000,000% T
Save as disclosed above, the Group did not have material acquisitions P EEN  REBEARREHRNLE
or disposals of subsidiaries, associates and joint ventures during the EAKREREETAA BEARMEE
Reporting Period. 2 -
Future Investment Plans and Expected Funding KRBEFEREHRE

The Group had no material capital expenditure plan as of the date of
this report.

Employees and Remuneration

As of June 30, 2024, the Group had 193 full-time employees, who were
based in Shanghai, Beijing, and other cities of China and U.S. The
total employee benefits expenses of our Group, which consisted of (i)
wages, salaries and bonuses; (ii) social security costs; (iii) employee
welfare and (iv) equity-settled share awards, for the six months ended
June 30, 2024, were approximately RMB63.0 million.

AEBERAREAPRY BB RE RN H G

g -

BERHMH
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BES MRS EEEPEGEMMR
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We recruit our employees based on a number of factors, including
work experience, educational background and the requirements
of a relevant vacancy etc.. We invest in continuing education and
training programs for our management staff and other employees
to upgrade their skills and knowledge continuously. We provide our
employees with regular feedback as well as internal and external
training in various areas, such as product knowledge, project
development and team building. We also assess our employees
based on their performance to determine their salary, promotion and
career development. In compliance with the relevant PRC labor laws,
we enter into individual employment contracts with our employees
covering matters such as terms, wages, employee benefits, workplace
safety, confidentiality obligations, non-competition and grounds
for termination. In addition, we are required under PRC laws to
make contributions to statutory employee benefit plans (including
pension plans, medical insurance, work-related injury insurance,
unemployment insurance, maternity insurance and housing funds) at
a certain percentage of our employees’ salaries, up to a maximum

amount specified by local governments.

FUTURE DEVELOPMENT

Following years of cultivation in the oncology field, our Company has
been establishing a drug pipeline from the different stages of R&D to
the commercialization for the treatment of various types of cancers
as a chronic disease. Regardless of the overall changes of the drug
development environment in China, we will continually focus on the
oncology immunotherapy in the next 3-5 years to fit the unmet medical
need and to treat the cancer as a chronic disease. Especially, we are
going to continue to expand the indications of our commercialized
product— B4ZE® globally and develop a new generation of cancer
vaccine for further treatment and prevention of cancer metastasis and

recurrence.

We currently have one commercialized product in China and plan
to commercialize it globally once the MRCT is completed and the
product is approved by FDA and other major international regulatory
agencies. We feel confident and are optimistic about our company’s
business both in R&D and the commercialization. Although the PDX
products face fierce competition in China, B#3Z® is expected to
continue to take over the China drug market with the expanding
indications and its advantage of the unique subcutaneous injection,
and to help more cancer patients to reduce treatment burdens and
improve their quality of life. As more and more patients and doctors
in second- and third-tier cities understand B #3E® the simplified
treatment using Subcutaneous instead IV injection will significantly
reduce their treatment costs and provided much more convenience.
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B#EE® has been studied in
pivotal/registration MRCTs for multiple tumor indications in China,

In addition to the approval in China,

the United States, and Japan. Envafolimab was granted orphan drug
designation by the FDA for advanced cholangiocarcinoma and soft
tissue sarcoma. We believe that B#E®s sales will be sustained
in growth in the next 5 years. We look forward to that the academic
community and physicians worldwide will be gradually recognizing the
world’s first subcutaneous injection PDX. The global commercialization

B#3E® is a key project that the Company has been currently

pursulng.

At the same time, the Company is also strengthening international
drug development in our product pipelines. For example, our
investigational drug 3D185 was granted two orphan drug designations
by the U.S. FDA for the treatment of gastroesophageal junction
cancer, and cholangiocarcinoma. Our 3D189 has been granted
fast track designation and orphan drug designations by FDA for the
treatment of AML, MPM, and MM. The EMA also grant the 3D189 for
orphan drug designations for AML, MPM, and MM.

Cancer vaccine is another important focus for the Company.
Currently, we are working on a peptide cancer vaccine targeting
the WT1 antigen, which could potentially provide benefits to more
than 20 types of cancers including both blood and solid tumors.
So far innovative oncology drugs are still remained as the growth
driver for global innovative medicines. With years of application of
tumor immunotherapy, mortality has been significantly decreased for
many types of cancers, which greatly encourages cancer patients
and innovators. However, metastasis and recurrence are still the
major obstacles for cancer as the chronic disease. We expect that
our clinical development of tumor vaccine would help to reduce the
incidence of metastasis and recurrence of various types of cancers.

Overall, with the continuous expansion of indications and steady sales
growth from B #3Z®, and the rapid and effective clinical development
of our other drug products discussed above in our pipeline, the
Company is poised to deliver clinical value to more patients and

become a fast growth channel for the Company’s performance.
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SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed in this interim report, the Group had no significant
events after the Reporting Period.

USE OF NET PROCEEDS FROM LISTING

The 255,642,000 Shares were listed on the Main Board of the Stock
Exchange by way of Global Offering on December 15, 2022, and the
total net proceeds received by the Company from the Global Offering
(excluding the proceeds from the partial exercise of the Over-allotment
Option) amounted to approximately HK$251.1 million after deducting
professional fees, underwriting commissions and other related listing
expenses.

The 415,000 Shares in connection with the partial exercise of the Over-
allotment Option were listed on the Main Board of the Stock Exchange
on January 11, 2023, and the additional net proceeds (together with
the total net proceeds from the Global Offering, the “Net Proceeds”)
received by the Company amounted to approximately HK$10.4 million
after deducting professional fees, underwriting commissions and other
related listing expenses.
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Management Discussion and Analysis

The intended uses and the Utilised amount of the total net proceeds from
the Global Offering (including the proceeds from the partial exercise of
the Over-allotment Option) as at June 30, 2024 are set out below:

BEENRR DN

R2024%F6 A308 @ 2B EMESRIEF
HAE (BB 1T BEERENFTER
IH) Wit E AR RESREYIT

Total net
proceeds from
the Global
Offering
(including
the proceeds Utilized Utilised  Unutilised Expected
from the amount amount amount  time frame
Percentage  partial exercise  during the as at as at for
Intended use of proceeds as stated to total of the Over-  Reporting June 30, June 30, unutilized
in the Prospectus amount allotment Option) Period 2024 2024 amounts
ERRE
ERE
BRAH
(BFEHs
SR #2024 % W2024F  ABARE
%A RENFE BEAR 6A30A 6830 HiEH
RRERFEFEREREAR HEAL HE) %R BBRTE ABARE REX
(RMB'000)  (RMB'000) (RMB'000)  (RMB'000)
% (ARETT) (ARBTR) (ARETR) (ARETR)
(@)  Research and development, regulatory filings and
commercialization of our product and drug candidates: 90 209,635.1 77,228.7 175,071.1 34,564.1 Dec, 2025
(a) EnfREENNHE EEBERRERL: 20255124
Not
(i) B#3Z° envafolimab 55 128,110.3 71,773.0 128,110.3 0 applicable
() B#Ee(BRMER) TR
(i) other drug candidates 25 58,232.0 4,681.1 42,820.9 15,411.0 Dec, 2025
(i) HiplREen 202512 A
(iii)  the construction of our in-house production facilities
in Xuzhou, Jiangsu province and procurement of new
machineries, instruments and equipment 10 23,292.8 774.6 4,139.8 19,153.0 Dec, 2025
(i) BEMNTHERMNTORDEERERFEN RS B8
sk 2025512
(b)  General corporate and working capital purposes 10 23,292.8 0 23,292.8 0 Not
applicable
by —REEREEESAR TEA
Total 100 232,927.9 77,228.7 198,363.8 34,564.1
&t

The Group will utilize the Net Proceeds in accordance with the
intended purposes as set out in the Prospectus. The Board is not
aware of any material change to the planned use of the Net Proceeds
as at the date of this interim report.

55 B 5 1 0 R AR B AR L B PR B
FEREFE - REATHBREAD &8
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USE OF NET PROCEEDS FROM THE 2023
PLACING

On July 21, 2023, an aggregate of 2,150,000 new shares were issued
at a price of HK$108.00 per share to not less than six professional,
institutional or other investors that are Independent Third Parties (the
“2023 Placing”) pursuant to the placing agreement (the “2023 Placing
Agreement”) dated July 14, 2023, representing approximately 0.83%
of the enlarged issued share capital of the Company immediately
following the 2023 Placing. The placing price per share was
HK$108.00, and the net price per share for the subscription after
deducting related costs and expenses was approximately HK$105.2
per share. The net proceeds raised from the 2023 Placing were
approximately HK$226.8 million. The intended uses and the utilised
amount of the total net proceeds from the 2023 Placing as at June 30,
2024 are set out below:

2023 FMEMESREBEFENA
®

2023F7HR218 ' BIEHEA2023F7 A
14BN ESHE (2023 EBEHZE]) A
HATIRABEHE  BEXBBIE=
FH A IR A FH IR TR 108.00/5 TH)
{B1%%172,150,000 % FTA% 17 ([ 2023 E B
£]) BEREARARREFE2023FRER
KRR B EITIRA40.83% - BFRRARMDHE
EEA108.00/87T © MR INBRERIR A &
FXOESRRORBEFENATRK
15105.28 T - 2023 F AL EEEMFTEFUE
SFEAX) A226.8E EB T © 12202446 A30
H ' 2023 F B EMMBRIEFREAREOR
ERBMBELT

Utilized
Total net amount Utilised Unutilised  Expected
Percentage proceeds during the  amount as amount as  time frame
to total from the Reporting  at June 30, at June 30, for unutilized
Intended use of proceeds amount 2023 Placing Period 2024 2024 amounts
2023 BE 20245 20245
hB5E HFrE A REAR 6A30H 68308 REANE
FERENRERR NEAL BELE A CBARE ABRAZE WEHRER
(RMB'000) (RMB'000) (RMB'000) (RMB’000)
(%)  (AR¥BFR) (ARBFR) (ARETR) (ARETRT)
(a)  Planned clinical trials to evaluate
envafolimab monotherapy 50 103,686.4 2,159.7 2,469.2 101,217.3  Dec, 2025
(a) FAMEBARFIEREERENFEBRAR 202512
(b)  Building construction and procurement
of equipment for our manufacturing
facilities in Xuzhou, China 40 82,949.2 0 - 82,949.2  Dec, 2025
(b)  EMERFREMNEEIEOEFTRER 202512
RERE
(c)  Our general corporate and working
capital purposes 10 20,737.3 0 20,737.3 0 Not applicable
BMH—REEEEELRG A
TOTAL 100 207,372.9 2,159.7 23,206.4 184,166.4
wast

The Group will utilize the proceeds in accordance with the intended
purposes as set out in the announcement of the Company dated
July 14, 2023. The Board is not aware of any material change to the
planned use of the proceeds as at the date of this report.
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INTERIM DIVIDEND FRHEIRRE
The Board does not recommend the payment of an interim dividend EXeTEBRNEZE2024F6A30H 1k
for the six months ended June 30, 2024. ANEABPEHRS -
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Other Information

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. The Company has
adopted the CG Code as set out in Appendix C1 to the Listing
Rules as its own code of corporate governance. The Company has
complied with all applicable code provisions of the CG Code during
the Reporting Period, save for the following deviations from the code
provisions C.2.1 and F.1.1 as explained below. The Company will
continue to review and monitor its corporate governance practices to
ensure compliance with the CG Code.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be segregated and should not be
performed by the same individual. According to the current structure
of the Board, the positions of the Chairman and Chief Executive
Officer of the Company are held by Dr. Gong Zhaolong.

The Board believes that this structure does not impair the balance
of power and authority between the Board and the management
of the Company, given that: (i) decision to be made by the Board
requires approval by at least a majority of the Directors and that the
Board comprises three independent non-executive Directors out of
seven Directors, and the Board believes there is sufficient check and
balance on the Board, (ii) Dr. Gong Zhaolong and the other Directors
are aware of and undertake to fulfil their fiduciary duties as Directors,
which require, among other things, that they act for the benefit and
in the best interests of the Company and will make decisions of the
Group accordingly, and (iii) the balance of power and authority is
ensured by the operations of the Board which comprises experienced
and high caliber individuals who meet regularly to discuss issues
affecting the operations of the Group. Moreover, the overall strategic
and other key business, financial and operational policies of the
Group are made collectively after thorough discussion at both the
Board and senior management levels. Finally, as Dr. Gong Zhaolong
is our principal founder, the Board believes that vesting the roles of
both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for
the Group. The Board will continue to review the effectiveness of
the corporate governance structure of the Group in order to assess
whether separation of the roles of chairman and chief executive officer
is necessary.

Code provision F.1.1 of the CG Code provides that the issuer should
have a policy on payment of dividends. As the Company expects to
retain all future earnings for use in the operation and expansion of the
business and does not have any dividend policy to declare or pay
any dividends in the near future. The Board will review the Company’s
status periodically and consider adopting a dividend policy if and
when appropriate.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiries
of all Directors, save as disclosed below, each of the Directors has
confirmed that he/she has complied with the required standards as set
out in the Model Code during the Reporting Period.

To the best knowledge of the Company, on January 29 and 30, 2024,
the spouse of a non-executive Director acquired a total of 13,000
shares of the Company on the open market at the price of HK$6.16
and HK$5.84 per share respectively without notifying the Company
prior to such acquisition, with a total holding of 41,000 shares of
the Company. The relevant Director reported the non-compliance of
rule A.3(a) and B.8 of the Model Code was inadvertent and he and
his spouse had no intention to commit such breaches. The relevant
Director also confirmed that neither himself nor his spouse possess
any inside information of the Company when the dealing took place,
and he will apply closer scrutiny towards rule A.3(a) and B.8 of the
Model Code to avoid committing similar breaches in the future. Upon
becoming aware of the above incident, the Company has immediately
reminded the Directors and senior management again of the
requirements of the Model Code and the importance of compliance
with the Model Code. In order to ensure compliance with the Model
Code and prevent similar incidents in the future, the Company
will continue to provide regular training to the Directors, senior
management and staff of the Company so as to keep them abreast of
the relevant requirements. The Company will also circulate the Model
Code and remind the Directors to comply with the Model Code more
frequently, in addition to the reminders sent before the commencement
of each blackout period, to ensure compliance with and enhance their
awareness of good corporate governance practices.

CHANGE IN DIRECTORS’ AND THE SENIOR
MANAGEMENT’S INFORMATION

There is no change in the information of the Directors and the senior
management of the Company that is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the publication date of the
2023 Annual Report.

CONTINUING DISCLOSURE OBLIGATION
PURSUANT TO THE LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21 and 13.22
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2024, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of
the SFO), or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:
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Interests in Shares and underlying Shares of the Company

Name of Director

Capacity/Nature of interest

RAEXTR RS K ABERAD O ER

Approximate
percentage of
shareholding
interest in the

Total number of
Shares/underlying

Shares held™® Company (%)™

FEERG hAR A E RAER

EEpng B3 Rty HERNAEHO BAE D (%)
Dr. Gong Interest of controlled corporation @ 35,992,364 (L) 13.94%
L RPEE R

Interest held through voting powers 38,338,040 (L) 14.85%

entrusted by other persons @

FREMATZINREERFEOERO

Beneficial owner® 2,490,056 (L) 0.96%

EmEBAO
Mr. Zhu Pai Interest held through voting powers 13,717,381 (L) 5.31%
KEXE entrusted by other persons

FREMATZANREERFEOERY

Interest of the spouse ® 41,000 (L) 0.02%

BB m©

Beneficial owner © 100,000 (L) 0.04%

EmfAA®
Mr. Zhou Feng Beneficial owner © 120,000 (L) 0.05%
[EI& 58 A4 E=BEAANO
Ms. Chen Yawen Beneficial owner © 100,000 (L) 0.04%
BRAEZE L+ EnEiBEAO®
Dr. Li Jin Beneficial owner © 100,000 (L) 0.04%
FEEL EmfAA®
Dr. Lin Tat Pang Beneficial owner © 100,000 (L) 0.04%
EERBEL E=BEAANO
Mr. Liu Xinguang Beneficial owner © 100,000 (L) 0.04%
BEHEE EnEiBEAO
Notes: B3

(1) As at June 30, 2024, the Company had issued 258,207,000 Shares in total.
The letter “L” denotes the person’s long position in the Shares.

(2) Dr. Gong is the sole director and sole shareholder of Dragon Prosper
Holdings Limited and is deemed to be interested in the Shares held by
Dragon Prosper Holdings Limited.
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Immunal Medixin US Limited and certain other entities are share incentive
platforms managed by KASTLE LIMITED as trustee, who, in accordance
with the trust deed, acts in accordance with Dr. Gong’s instructions when
exercising voting rights attached to the Shares held by itself. Dr. Gong is
deemed to be interested in the Shares held by the trustee of the Immunal
Medixin US Limited.

Shenzhen Efung is interested in our Shares through its affiliate, Shanghai
Zhenlu Enterprise Management Consulting Partnership (Limited
Partnership). Shenzhen Efung’s executive partner is Shenzhen Efung
Investment Management Enterprise (L.P.), which is in turn owned as
to 51% by Shenzhen Efung Holding. Shenzhen Efung Holding is in
turn owned as to 54% and 23% by Mr. Zhu Jingiao and Mr. Zhu Pai
respectively. Mr. Zhu Jingiao and Mr. Zhu Pai shall act in concert in
relation to the exercising of their voting rights in Shenzhen Efung Holding.
Accordingly, each of Shenzhen Efung, Shanghai Zhenlu Enterprise
Management Consulting Partnership (Limited Partnership), Shenzhen
Efung Investment Management Enterprise (L.P.), Shenzhen Efung Holding,
Mr. Zhu Pai and Mr. Zhu Jingiao are deemed to be interested in the Shares
held by Shanghai Zhenlu Enterprise Management Consulting Partnership
(Limited Partnership).

Ms. Zhang Ni, spouse of Mr. Zhu Pai, owns 41,000 Shares in total. Mr. Zhu
Pai is deemed to be interested in the Shares held by Ms. Zhang Ni.

On April 5, 2024, certain number of share options were granted to each
Director under the share option scheme adopted by the Company on
June 26, 2023. For further details, please refer to the announcement of the
Company dated April 5, 2024.

Save as disclosed above, as at June 30, 2024, none of the Directors

had or was deemed to have any interest or short position in the

Shares, underlying Shares or debentures of the Company or any

of its associated corporations (within the meaning of Part XV of the

SFO) which was required to be notified to the Company and the

Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

SFO (including interests and short positions which they were taken

or deemed to have taken under such provisions of the SFO), or

which were required to be recorded in the register to be kept by the

Company under Section 352 of the SFO, or which were required to

be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS

UNDERLYING SHARES

IN SHARES AND

As at June 30, 2024, to the best knowledge of the Directors or chief

executives of the Company, the following persons (not being a

Director or chief executive of the Company) had interests or short

positions in the Shares or underlying Shares which fall to be disclosed

to the Company under the provisions of Divisions 2 and 3 of Part XV

of the SFO as recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO:

Interests in Shares and underlying Shares of the Company

FERRRERGRAEBERG W

BERKXE

MR2024%6 A308  BARAAESHEFE
BITBEAAM - U TAB GEARIEEZREE
WITE) ERIBEES RPEEAIEXVEE2
R 3D AR E B MR A 5 A9 5
HEARDPERERIAR  ZEERSK
KRB ERADRAREES RBEENE
336 IEAEKT B M

RRB R RAABER G ERS

Approximate
percentage of
Total number of shareholding

Shares/underlying interest in the

Name of Shareholder Capacity/Nature of interest Shares held™ Company (%)™
iET 37 EEDRRERN
RRES S EB B REEME HEROAHO BRBE D (%)
Simcere Pharmaceutical Group Limited Beneficial owner 23,047,468 (L) 8.93% (L)
EBELEEERAR ERMEEA
Dragon Prosper Holdings Limited Beneficial owner @ 35,992,364 (L) 13.94% (L)
Dragon Prosper Holdings Limited ERMEAO
Immunal Medixin US Limited Beneficial owner © 19,143,360 (L) 7.41% (L)
Immunal Medixin US Limited BEnBEEA®
KASTLE LIMITED Trustee @ 19,143,360 (L) 7.41% (L)
KASTLE LIMITED ZEEAQ
Shanghai Zhenlu Enterprise Beneficial owner 13,717,381 (L) 5.31% (L)
Management Consulting Partnership
(Limited Partnership)
PEBRCXERFAGREE (BREE) BERBEBEAV
Shenzhen Efung Ruishi Investment Interest in controlled Corporation 13,717,381 (L) 5.31% (L)
Enterprise (Limited Partnership)
(“Shenzhen Efung”)
RYTEBREERERE (BRE®) R RERERY
(MFRYIEEE])
Shenzhen Efung Investment Interest in controlled Corporation @ 13,717,381 (L) 5.31% (L)
Management Enterprise (L.P.)
RYTEHBRIEATELE (BRER) R ERERY
Shenzhen Efung Holding Co., Ltd. Interest in controlled Corporation 13,717,381 (L) 5.31% (L)
(“Shenzhen Efung Holding")
RYIT AR EREE AR QA RERERERY
(FRIIEEEZER )
Zhu Jingiao Interest held through voting powers 13,717,381 (L) 5.31% (L)
entrusted by other persons )
KRER FREMATZANREEREOER
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Notes:

(1) As at June 30, 2024, the Company had issued 258,207,000 Shares in total.
The letter “L” denotes the person’s long position in the Shares.

(2) Dr. Gong is the sole director and sole shareholder of Dragon Prosper
Holdings Limited and is deemed to be interested in the Shares held by
Dragon Prosper Holdings Limited.

(8) Immunal Medixin US Limited and certain other entities are share incentive
platforms managed by KASTLE LIMITED as trustee, who, in accordance
with the trust deed, acts in accordance with Dr. Gong’s instructions when
exercising voting rights attached to the Shares held by itself. Dr. Gong is
deemed to be interested in the Shares held by the trustee of the Immunal
Medixin US Limited.

(4)  Shenzhen Efung is interested in our Shares through its affiliate, Shanghai
Zhenlu Enterprise Management Consulting Partnership (Limited
Partnership). Shenzhen Efung’s executive partner is Shenzhen Efung
Investment Management Enterprise (L.P.), which is in turn owned as
to 51% by Shenzhen Efung Holding. Shenzhen Efung Holding is in
turn owned as to 54% and 23% by Mr. Zhu Jingiao and Mr. Zhu Pai
respectively. Mr. Zhu Jingiao and Mr. Zhu Pai shall act in concert in
relation to the exercising of their voting rights in Shenzhen Efung Holding.
Accordingly, each of Shenzhen Efung, Shanghai Zhenlu Enterprise
Management Consulting Partnership (Limited Partnership), Shenzhen
Efung Investment Management Enterprise (L.P.), Shenzhen Efung Holding,
Mr. Zhu Pai and Mr. Zhu Jingiao are deemed to be interested in the Shares
held by Shanghai Zhenlu Enterprise Management Consulting Partnership
(Limited Partnership).

Save as disclosed above, as at June 30, 2024, the Company had
not been notified by any other persons (other than the Directors of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which were required
to be entered in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

RESTRICTED SHARE UNIT SCHEME

The RSU Scheme was adopted by the Company on June 22, 2021 and
subsequently amended on June 26, 2023. Details of the RSU Scheme
are set forth in Appendix IV “D. Share Incentive Scheme” in the
prospectus of the Company dated 29 November 2022 and the circular
of the Company dated June 2, 2023.
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The following is a summary of the principal terms of the RSU Scheme.

Capitalized terms used but not otherwise defined in this section have

the meaning given to those terms in the above documents.

(a)

(b)

(c)

(d)

Purpose of the RSU Scheme

The purposes of the RSU Scheme is to recognize and motivate
the contributions by the Participants and give incentives thereto
in order to retain them, as well as to attract suitable personnel for
further development of the Company.

Participants of the RSU Scheme

The participants of the RSU Scheme are (i) any full-time and part-
time employees or officers (including executive, non-executive
and independent non-executive directors) of the Company or
any of its subsidiaries; (ii) any person or entity (including but
not limited to Consultants) that provides research, development,
consultancy and other technical or operational or administrative
support to the Company; and (iii) any other persons including
former employees who, in the sole opinion of the ESOP
Department, have contributed or will contribute to the Company
or any of its subsidiaries.

Duration and Administration

The RSU Scheme shall be valid and effective for the period of
ten years commencing on the adoption date of the RSU Scheme
(the “Term”). The provisions of this Scheme shall remain in full
force and effect and Awards that are granted during the Term
may continue to be exercisable in accordance with their terms of
issue.

This Scheme shall be subject to the administration of the ESOP
Department and the decision of the ESOP Department shall
be final and binding on all parties. The ESOP Department may
appoint independent trustee (the “Trustee”) to assist with the
administration and vesting of the Awards.

Grant and Acceptance of Awards

On and subject to the terms of the RSU Scheme and the terms
and conditions (e.g. the period of service, position, loyalty,
contribution to the Company of the Company and service term
upon being granted RSU) that the ESOP Department imposes,
the ESOP Department shall be entitled at any time during
the life of the Scheme to grant certain number of RSU(s) to
any Participant, as the ESOP Department may in its absolute
discretion determine.
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(e)

A Grant shall be made to a Participant by a letter and/or any
such notice or document in such form as the ESOP Department
may from time to time determine, which shall, among other
things, address the terms and conditions of such Award. Any
grant of an Award to any director, chief executive or substantial
shareholder of any member of the Group, or any of their
respective associates (as defined in the Listing Rules), shall be
subject to the prior approval of the independent non-executive
directors (excluding the independent non-executive director who
is the proposed Grantee of the Awards in question) and shall
otherwise be subject to compliance with the requirements of the
Listing Rules. If a Participant accepts the Award, he or she shall
pay a nominal consideration of RMB1.00 as the Award Price and
execute non-competition and non-disclosure agreements with the
Group to accept the Awards granted to such Participant.

Vesting Period

The Award(s) shall be vested in accordance with the vesting
schedule set out below, subject to the satisfaction of performance
condition in relation on the relevant Grantee(s) as determined
by the ESOP Department at its the sole discretion as set out in
each of the Notice of Grant, which may also be adjusted and re-
determined by the ESOP Department from time to time.

(e)
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Maximum percentage
of underlying Shares in
respect of the Awards may

be vested

FRANEERBY

Vesting date HEAH HERGOAEESESHL
Last day of the 12th month from the Grant Date BRTEHREEI2EANZRE K 25%
Last day of the 24th month from the Grant Date BEREBHEFE4EANRE K 50%
Last day of the 36th month from the Grant Date B EHREIEANRE K 75%
Last day of the 48th month from the Grant Date EEHBHRFEISEANRE—K 100%
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For the purposes of vesting of the RSU(s), the ESOP Department
may release the RSU(s) to the selected Participants by
transferring the number of underlying Shares in respect of the
RSUs to the selected Participants in such manner as determined
by it from time to time. The ESOP Department shall inform the
Trustee the number of underlying Shares in respect of the RSU(s)
being transferred and released to the selected Participant in the
manner as determined by the ESOP Department. Upon fulfillment
or waiver of the vesting period and vesting conditions (if any)
applicable to each of the Grantees, a vesting notice (the “Vesting
Notice”) will be sent to the Grantee by the ESOP Department or
by any other means as determined by the ESOP Department in
its sole discretion from time to time. The Grantee is required to
execute, after receiving the Vesting Notice.

If the vesting conditions are not satisfied and no waiver of such
condition is granted, the RSU shall be cancelled according
to conditions as determined by the ESOP Department in its
absolute discretion. In the event that the Grantee fails to execute
the required documents within three months after receiving the
Vesting Notice, the vested RSU(s) will lapse.

For the avoidance of doubt, all RSUs under the RSU Scheme
were vested prior to the Listing.

Restrictions on Grant of Awards

No Grant shall be made to, nor shall any Grant be capable of
acceptance by, any Participant at a time when the Participant would
or might be prohibited from dealing in the Shares by any applicable
rules, regulations or laws. A Grant must not be made after a price
sensitive event has occurred or a price sensitive matter has been the
subject of a decision until such price sensitive information has been
announced in accordance with the requirements of the Listing Rules.

Where any Award is proposed to be granted to a director of any
members of the Group, it shall not be granted on any day on which
the financial results of the Company are published and during the
period of: (a) sixty (60) days immediately preceding the publication
date of the annual results or, if shorter, the period from the end of
the relevant financial year up to the publication date of the results;
and (b) thirty (30) days immediately preceding the publication date
of the quarterly results (if any) and half-year results or, if shorter, the
period from the end of the relevant quarterly or half-year period up
to the publication date of the results.

For the avoidance of doubt, all RSUs under the RSU Scheme
were granted and vested prior to the Listing.
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(g) Maximum Limits

The Shares with respect to the RSU(s) that may be delivered
under this Scheme will be the Company’s issued 38,338,040
Ordinary Shares which are held by trustee entity for the purpose
of the RSU Scheme (the “Scheme Limit"), which represents
approximately 15.0% of the Shares in issue as at June 30, 2023.
The overall limit on the number of Shares which may be granted
and yet to be exercised under the RSU Scheme of the Company
at any time must not exceed the Scheme Limit.

Pursuant to Rules 17.12(2) and 17.05A of the Listing Rules, the
trustee of the RSU Scheme will abstain from voting in respect of
unvested shares it holds on matters that require Shareholders’
approval under the Listing Rules in the future.

A Participant may be granted an Award under this Scheme
provided that such participation will be subject to such limits
and conditions as the ESOP Department may determine in its
absolute discretion. There is no maximum entitlement for each
Participant under the rules of the RSU Scheme.
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The below sets out the particulars of the RSUs granted as of
June 30, 2024

TREINEE2024F6 A30HERH
B2 BR B AR 19 BB AL 51 -

Granted Exercised

Asat  Lapsed during during the during the As of

Exercise price January 1, the Reporting Reporting Reporting June 30,

Date of Grant (HKS) 2024 Period Period Period 2024

RHAH TRER (8%)  R2024F1818 BEAANKR FERARH BEMATHE 2024568308

Dr. Gong September 30, 20211 2.2078 5,384,031 - - - 5,384,031

2t 2021469 A30R 0.001 5,384,031 - - - 5,384,031

October 6, 202204 2.2078 3,238,782 - - - 3,238,782

202261046821 0.001 10,757,039 - - - 10,757,039

Employees September 30, 20211 2.2078 4,117,500 - - - 4,117,500

EE 202149 A30R 0.001 2,565,363 - - - 2,565,363

Total 31,446,746 - - - 31,446,746

&3t

Notes: 5T -

(1) The vesting schedule for these RSUs is: 100% to be vested prior to
the Listing.

(2) The vesting schedule for these RSUs is: 100% to be vested on the
date of grant.

(3) The fair value of the RSU at the date of the award on October 6,
2022 was HK$308,084,000. The accounting standard and policy
adopted to estimate the fair value of the awards at the date of
grant is set out in note 2.4 of the Notes to Consolidated Financial
Statements in the 2022 Annual Report.

Please refer to the Prospectus for further details of the RSU

Scheme.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on June 26, 2023,

the principal terms of which are disclosed in the circular of the
Company dated June 2, 2023.

The following is a summary of the principal terms of the Share Option
Scheme. Capitalized terms used but not otherwise defined in this

section have the meaning given to those terms in the above circular.

(@

(b)

Purpose of the Share Option Scheme

The Share Option Scheme is established to enable the Group
to: (a) recognize and acknowledge the contributions that
Eligible Participants have or may have made or may make to the
Group (whether directly or indirectly); (b) attract and retain and
appropriately remunerate the best possible quality of Employees
and other Eligible Participants; (c) motivate the Eligible
Participants to optimize their performance and efficiency for the
benefit of the Group; (d) enhance its business and employee
relations; and/or (e) retain maximum flexibility as to the range
and nature of rewards and incentives which the Group can offer
to Eligible Participants.

Duration and Administration

The Share Option Scheme shall be valid and effective for a
period of ten (10) years commencing on the Effective Date, after
which no further Options may be offered or granted under this
Scheme but the provisions of this Scheme shall remain in full
force and effect to the extent necessary to give effect to the
exercise of any Options granted prior thereto or otherwise as
may be required in accordance with the terms and conditions of
this Scheme.

The Share Option Scheme shall be subject to the administration
of the Board, whose decision shall (save as otherwise provided
in the Share Option Scheme) be final and binding on all parties.
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(c)

(d)

3D Medicines Inc.

Participants of the Share Option Scheme

The eligible participants are the Category A Participants and
the Category B Participants. A Category A Participant refers to
any director of the Company or any of its subsidiaries or any
employee employed by any member(s) of the Company (whether
full time or part time), including persons who are granted Options
under the Share Option Scheme as an inducement to enter into
employment contracts with any of such companies. A Category
B Participant refers to a person who provides services to the
Company and its subsidiaries on a continuing and recurring
basis in its ordinary and usual course of business which are in
the interests of the long-term growth of the Group, and fall into
any of the following categories, provided that placing agents or
financial advisers providing advisory services for fundraising,
mergers or acquisitions, and auditors or valuers who provide
assurance or are required to perform their services with
impartiality and objectivity shall be excluded. The criteria for
determining their eligibility are set out in the paragraphs headed
‘2. Who May Join and Eligibility Criteria”
circular of the Company dated June 2, 2023.

in Appendix Il to the

Grant and Acceptance of Options

Subject to the terms of the Share Option Scheme, the Board
shall be entitled at any time on a business day within 10 years
commencing on the Effective Date to make an Offer to any
Eligible Participant as the Board may in its absolute discretion
select. An Offer shall be made to an Eligible Participant in writing
on a business day in such form as the Board may from time to
time determine.

An Offer shall be deemed to have been accepted when the
Company receives a duplicate Offer letter duly signed from the
Grantee together with a remittance of HK$1.00 (or such other
nominal sum in any currency as the Board may determine) in
favor of the Company as consideration for the grant thereof.
Such remittance shall in no circumstances be refundable. Once
accepted, the Option shall be deemed to have been granted
as from the date on which it was offered to the relevant Eligible
Participant. No Offer shall be capable of or open for acceptance
after the expiry of ten (10) years from the Effective Date.
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(e)

()

(9)

(h)

Vesting Period

the vesting period of the Options which shall not be less than
12 months, save and except that Options to be granted to a
Category A Participant may be subject to a vesting period of
less than 12 months (or no vesting period) in the circumstances
prescribed in the paragraph headed “5. Grant and Acceptance
of Options” in Appendix Il to the circular of the Company dated
June 2, 2023.

Exercise Price

The Exercise Price in respect of any particular Option under the
Share Option Scheme shall be a price determined by the Board
and stated in the Offer letter, which shall be at least the higher
of: (a) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the Offer; (b)
the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the Offer; and (c) the nominal
value of a Share.

Exercise of Option

Subject to the Applicable Laws and as provided in the paragraphs
headed “9. Exercise of Option” in Appendix Ill to the circular of the
Company dated June 2, 2023, an Option may be exercised by the
Grantee at any time during the applicable exercise period, which
is the period not more than ten (10) years from the commencement
date notified by the Board to each Grantee which the Board may
in its absolute discretion determine.

Maximum Limits

Subject to the terms and conditions in the Share Option Scheme,
(a) the total number of Shares which may be issued in respect
of all options and awards to be granted under the Share Option
Scheme and any other awards or options schemes shall not, in
aggregate, exceed 25,605,700 Shares, which represents 10.0%
of the Shares in issue as at the adoption date of the Share
Option Scheme; and (b) the total number of Shares which may
be issued in respect of all options and awards to be granted
to all Category B Participants under the Share Option Scheme
and Other Schemes shall not, in aggregate, exceed 3,840,855
Shares, which represents 1.5% of the Shares in issue as at the
Adoption Date and 10.0% of the Scheme Mandate Limit.

The maximum number of Shares to which each Participant
is entitled shall be subject to any shareholders approval
requirement as required under the Listing Rules.

(e)

(f)

(9)

(h)

BHREEHRHERAF
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(i) Grant of Options to Connected Persons

®

Without prejudice to the terms and conditions stipulated in the
terms of the Share Option Scheme: (a) any grant of Options
to a Director, chief executive or substantial shareholder of
the Company, or any of their respective associates shall be
approved by the independent non-executive Directors (excluding
any independent non-executive Director who is the proposed
Grantee of such Options); and (b) where any grant of Options
to an independent non-executive Director or a substantial
shareholder of the Company or any of their respective associates
would result in the Shares issued and to be issued in respect of
all options and awards granted under the Share Option Scheme
or Other Schemes (excluding any Options lapsed in accordance
with the terms of the Share Option Scheme) to such person in
the 12-month period up to and including the date of such grant
representing in aggregate over 0.1% of the Shares in issue, such
further grant of Options shall be approved by the Shareholders
in general meeting. The Company shall send a circular to its
shareholders containing such information as required under the
Applicable Laws and Rules 17.04(5). The relevant Grantee, his or
her associates and all core connected persons of the Company
shall abstain from voting in favor at such general meeting. The
Company shall comply with the requirements under Rules 13.40,
13.41 and 13.42 of the Listing Rules.

Termination

The Company by resolution in general meeting or the Board may
at any time terminate the operation of the Share Option Scheme
and in such event, no further Options may be offered or granted
under the Share Option Scheme but the provisions of the Share
Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any Options granted
prior to the termination or otherwise as may be required in
accordance with the terms and conditions of the Share Option
Scheme.
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On April 5, 2024, the Company granted share options to certain

eligible participants to subscribe for a total of 12,802,850 ordinary

shares in the share capital of the Company, at the exercise price of
HK$6.096 per Share. The closing price of the Shares on the date of
grant of such options was HK$5.790 per Share.

Details of the options granted under the Share Option Scheme and

those remained outstanding as at June 30, 2024 are as follows:
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2024F4R58 @ AARBEFTHBHEEKS
HEBEARE - AER6.096 B TTHEKR
BARRRAPHLAE 12,802,850 L &
B ZEROCERETFTZEHEZ BHKE
BHBR5.790/8 T °

IRIEE R RTS8 TR B R # £2024F 6
AS0RARTTRAEAEEBOT ¢

Granted Exercised Cancelled Lapsed
Asat  duringthe  duringthe  duringthe  during the As of
January 1, Reporting Report Report Report June 30, Vesting Exercise
Date of Grant 2024 Period Period Period Period 2024 Period Period
2024 %2024%
RiLp® 1818 BEHREL HEHATE BEHAEHE SEHRXY 67308 BEA TREBR
Dr. Gong April 5, 2024 - 2,490,056 - - - 2,490,056 2) 3)
BEt 2024%4F58
Mr. ZHU Pai April 5, 2024 - 100,000 - - - 100,000 (2) (3)
FAKE
Mr. ZHOU Feng  April 5, 2024% - 100,000 - - - 100,000 (2) 3)
A&rE
Ms. CHEN Yawen  April 5, 2024¢ - 100,000 - - - 100,000 2) 3)
REZLt
Dr.LIN Tat Pang  April 5, 20249 - 100,000 - - - 100,000 (2) (3)
EEREL
Dr. LI Jin April 5, 2024 - 100,000 - - - 100,000 (2) 3)
Li Jinfg+
Mr. LIU Xinguang ~ April 5, 2024¢ - 100,000 - - - 100,000 2) 3)
AEEEE
Other employees  April 5, 2024 - 9,712,794 - - - 9,712,794 2) 3)
EftlER
Total - 12,802,850 - - - 12,802,850
&zt
Note: FitzE -

(1) On April 5, 2024, the Board announced the granting of share options
to employees of the Group pursuant to the Share Option Scheme to
subscribe for an aggregate of 12,802,850 Shares, of which options to
subscribe for the Shares were taken up by directors and other employees
of the Group.

(2) Subject to a vesting period of over 4 years with vesting scale in tranches
of 25% each per annum starting from the first anniversary of the Date of
Grant and fully vested in the 4" anniversary of the Date of Grant.

(1) 202454858  E=ZgSHBREERE
HEETEEEIRZWE  RBA

12,802,850/% -
ME A B T#E -

Hbh RO EEES

(2) BRYPYNENHREHRE mREAHFE
—BFRTFR25%DUERE - ARRH
HMENAFEHRE -

BHREEHRHERAF
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(8) The exercise period is 4 years from April 5, 2025 to April 5, 2029.

(4) The fair value of the share options granted on April 5, 2024 was
approximately HKD27.7 million.

Details of the impact of the options granted under the Share Option
Scheme on the consolidated financial statements are set out under
Note 17(a) to the condensed consolidated financial statements in this
interim report.

The total number of options that are available for further grant under
the Share Option Scheme on January 1, 2024 and June 30, 2024 are
25,605,700 and 12,802,850 Shares, respectively. The total number of
options that are available for grant to Category B Participants under
the Share Option Scheme on January 1, 2024 and June 30, 2024 are
both 3,840,855 Shares. The maximum amount of Shares which may be
issued in respect of options granted under the Share Option Scheme
is 12,802,850 Shares, representing approximately 4.96% of the issued
shares as at the date of this report.

As no options or award may be granted under the RSU Scheme after
the Listing Date, and 12,802,850 options were granted during the
Reporting Period under the Share Option Scheme, the calculation
under Rule 17.07(3) (being the number of Shares that may be issued
in respect of options and awards granted under all schemes of the
Company during the Reporting Period, divided by the weighted
average number of Shares in issue (excluding treasury Shares, if any)
for the Reporting Period) is 5.22%.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during
the six months ended June 30, 2024, was the Company or any of
its subsidiaries a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of Shares in, or
debentures of, the Company or any other body corporate, and none of
the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such
right.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OR SALE OF TREASURY SHARES

During the six months ended June 30, 2024, the Company
repurchased a total of 30,000 shares of the Company on the
Stock Exchange at an aggregate consideration of approximately
HK$175,250. The repurchase was effected for the enhancement
of shareholder value in the long term. Particulars of the shares
repurchased are as follows:
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BE HEIEELTESH
HEEFR

HZE2024F6 A30BIEAEA - ARAR
B A2 AT L BE 21 30,000 R A A A PR 15+ R
B4 /175,250 7T - #1TEIEE Fiem
RIRFEE - BEBROOFBOT

No. of Shares Aggregate
Month of Repurchase Repurchased Price Paid per Share Consideration
BBE A5 EEEROEE BRENER BRE
Highest Lowest
B&E RIEE
(HK$) (HK$) (HK$)
(B7T) (B7T) (B7T)
January 10,000 5.83 5.83 58,300
1A
February 20,000 5.85 5.85 116,950
2R

Save as disclosed above, during the Reporting Period, neither the
Company nor any of its subsidiaries or consolidated affiliated entities
has purchased, sold or redeemed any of the Company’s listed
securities or sold any treasury shares (as defined under the Listing
Rules). As at June 30, 2024, the Company did not hold any treasury
shares (as defined under the Listing Rules).

AUDIT COMMITTEE

The Audit Committee had, together with the Board, reviewed the
accounting standards and practices adopted by the Group and the
interim results for the Reporting Period.
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INDEPENDENT REVIEW OF AUDITOR

The interim financial report for the six months ended June 30, 2024 is
unaudited, but has been reviewed by Modern Assure CPA Limited, in
accordance with Hong Kong Standard on Review Engagements 2400
“Review of Historical Financial Statements” issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified review
report is included in this interim report.

On behalf of the Board
Dr. Gong Zhaolong
Chairman of the Board and Executive Director

Hong Kong, August 30, 2024
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Independent Review Report

B ERWRE

M 0 d ern A ssure Unit B, 14/F, Eton Building &5 LB
288 Des Voeux Road Central  1Z&i &1 2885%
7= 5 Sh w SREENE
Certified Public Accountants H;;”Eong” 1412B=

RR ARG En FH5 A7 H IR 3)

To the board of directors of 3D Medicines Inc.
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
65 to 88, which comprises the condensed consolidated statement
of financial position of 3D Medicines Inc. and its subsidiaries
(collective referred to as the “Group”) as of June 30, 2024 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six months then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) as issued by the International
Accounting Standards Board. The directors are responsible for the
preparation and presentation of this interim financial information in
accordance with International Financial Reporting Standards. Our
responsibility is to express a conclusion on this interim financial
information based on our review. This report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2400 “Review of Historical Financial Statements”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Fax: 3643 0455
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Independent Review Report
By EHRE

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Other matter

The comparatives in the interim condensed consolidated statement of
comprehensive income, changes in equity and statement of cash flows
for the six months ended June 30, 2024, and the related explanatory
notes were reviewed by another auditor who expressed an unmodified
conclusion on those statements on August 25, 2023.

The comparatives in the interim condensed consolidated statement
of financial position as at June 30, 2024, and the related explanatory
notes were audited by another auditor who expressed an unmodified
opinion on that statement on March 28, 2024.

Modern Assure CPA Limited

Certified Public Accountants

Hong Kong, August 30, 2024

Wong Wai Lun

Practising Certificate Number P06094
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Interim Condensed Consolidated Statement of Comprehensive Income

HHSAREREREMEEKER

For the six months ended June 30, 2024 BZ=—F-—NE A=+ HiL~EA

Six months ended June 30,

B Z6H30H 1L EA
2024 2023
—E-ME —E_=F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA 4 206,422 352, 553
Cost of sales SHERKA (17,473) (27,301)
Gross profit EH 188,949 325,252
Other income and gains H AU A K W zs 4 22,437 23,605
Research and development expenses R (85,291) (151,606)
Administrative expenses THRAZ (43,504) (78,367)
Selling and marketing expenses HHEREHFAX (110,078) (220,969)
Royalty expenses SRR E (15,619) (35,100)
Other expenses HibFAx 5 (61,134) (48,699)
Finance costs B RRAR (5,063) (4,043)
Impairment losses on financial assets, net % Bi& ER{EEIEF5E 6 (4,771) (277)
LOSS BEFORE TAX FriL AT E IR (114,074) (190,204)
Income tax expense B R - -
TOTAL COMPREHENSIVE LOSS FOR HR2HEERE
THE PERIOD (114,074) (190,204)
Attributable to: AR AL FE(S -
Owners of the parent company [SYNGIEZZ= DN (103,509) (178,485)
Non-controlling interests FEE IR (10,565) (11,719)
(114,074) (190,204)
LOSS PER SHARE ATTRIBUTABLE TO HSRQRIE@EEERTAEA
ORDINARY EQUITY HOLDERS OF THE [E/hEREE
PARENT COMPANY
Basic and diluted (RMB) EARES (ARET) 9 (0.42) (0.79)

BHREEEHRHERAR

—E_MERHRE
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Interim Condensed Consolidated Statement of Financial Position

AR B AR S M B AR R &

As at June 30, 2024 R=Z_—MFEA<A=1+H

66

June 30, December 31,
2024 2023
—E-NE —EC-=F
ANA=+H +=—A=+—H
Notes RMB’ 000 RMB’000
Bt 5 ARET ARETTT
(Unaudited) (Audited)
(REEEZK) (%)
NON-CURRENT ASSETS IERBEE
Property, plant and equipment M - BRE REE 130,944 133,266
Intangible assets mYEE 676 727
Right-of-use assets EREEE 34,523 59,984
Deposits and other non-current assets &l & M EMIERESEE 59,099 14,202
Financial assets measured at REHEN A ENSRMEE
amortised cost - 124,272
Amount due from a related party JE U BR B 75 708 1,291 1,277
Total non-current assets EMEEELE 226,533 333,728
CURRENT ASSETS MEEE
Inventories & 8,032 4,612
Trade receivables 2 5 e Y IE 10 36,576 5,459
Prepayments, other receivables and TERTFRIA « A FEHRIE K
other assets Hith &2 93,815 88,506
Financial assets at fair value through R A FExt ABzE ([IRAFE
profit or loss (“FVTPL”") ABRDNEREE 164,122 209,329
Financial assets measured at REHEN AT ENSREE
amortised cost 245,760 120,776
Cash and bank balances R RIRTTEE AR 488,697 666,472
Total current assets mBEELE 1,037,002 1,095,154
CURRENT LIABILITIES mEAE
Trade payables 2 Z I8 11 54,238 71,899
Other payables and accruals Hib BN RIBRETER 176,181 178,483
Interest-bearing bank and other B B8R 1T R E AD & 5K
borrowings 154,005 201,374
Income tax payables FER SRR - 55
Amount due to a related party JE 15T A 75 7018 - 800
Lease liabilities HERE 17,192 23,225
Contract liabilities aHamE 288 24,535
Total current liabilities mEAEEE 401,904 500,371
NET CURRENT ASSETS mBEEFE 635,098 594,783
TOTAL ASSETS LESS CURRENT BERERTBAR
LIABILITIES 861,631 928,511

3D Medicines Inc. Interim Report 2024



Interim Condensed Consolidated Statement of Financial Position

AR ERAR S B AR R

As at June 30, 2024 R=—ZE-HEXA=1H

June 30, December 31,
2024 2023
—EZWNF —E=F
AA=+HB +ZHA=+—H
Notes RMB’ 000 RMB’000
B 5E AR®TR AR%TT
(Unaudited) (Audited)
(RBEZX) (fEE%)
NON-CURRENT LIABILITIES FERBEE
Lease liabilities HEBE 13,023 28,584
Interest-bearing bank borrowings Fff EERITIE K 75,742 29,242
Total non-current liabilities ERBAERTE 88,765 57,826
NET ASSETS BEFE 772,866 870,685
EQUITY i
Equity attributable to owners of the B AR AEGER
parent company
Share capital f& 7 226 226
Treasury shares JERER s 172) (12)
Reserves (1] 847,812 936,525
847,866 936,739
Non-controlling interests PR M 2 (75,000) (66,054)
TOTAL EQUITY A 772,866 870,685
ERBEARGERART —ZS-NEHRHRE
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Interim Condensed Consolidated Statement of Changes in Equity

hHR AR SEERE R

For the six months ended June 30, 2024 BZ—F_MEAA=1+HIEAEA

For the six months ended June 30, 2024 BE-Z-_mNEANA=1tHIEAEA
Non-
Share Treasury Share Other ~ Accumulated controlling
capital shares premium reserve losses Total interests  Total equity
& ERR ROWE  HERE  ZiER £t fEREE BRE
RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB000 RMB000 RMB'000
ARETT  ARETT  ARETR  ARETn AREfn  ARETn  ARETR  ARETm
(note 17) (note 17)
(Br) ()
At January 1, 2024 (audited) A-F-mE-A-R(85H) 2 (1) 47832 395 (41607 936730 (66054 870685
Total comprehensive loss for the period B2EERaE - - - - (103,509 (103,509) (10565)  (114,074)
Recognition of equiy-settled share-based payments — BRMEREENRH AERAM - - - 14,79 - 147% 1619 16,415
Repurchase of ordinary shares HEEHR - (160) - - - (160) - (160)
At une 30, 2024 (unaudited) R-Z-MERA=1A (FEEh) 2 (172) 478538 6760 (4264281) 47866 (000 7866
For the six months ended June 30, 2023 BE—Z =4 A=tRALXEA
Non-
Share Treasury Share Other ~ Accumulated controling
capital shares premium Teserve |osses Total inferests  Total equity
i Bk BiOkE A ZithiE g HohEs B
RMB'000 RMB000 RMB000 RMB000 RMB'000 RMB000 RMB000 RMB'000
ARETT  ARETT  ARET  ARET  ARETn  ARETn  ARETT  ARETH
(note 17) (note 17)
(W) (W&
At January 1, 2023 (audlted) WNZB2Z§-A-B(85H) 23 (%) 421807 30982 (3636,075) 943,001 (47,561) 895,414
Total comprehensive loss for the period nrEEELE - - - - (178485 (178.485) 179 (19024)
Recognifion of equiy-settled share-based payments — BRMEREENRA AR - - - 102639 - 102,639 6,111 108,750
Exercise of over-alloiment option ivRERnE 1 - 8992 - - 8,993 - 8,993
Share Issue expenses ORI - - (359) - - (359) - (353)
At June 30, 2023 (unaudited) RNZEZZERAZTA(REER) 0 (26) 423653 153621 (3BIASE0)  B75T% (531%5) 822,600
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Interim Condensed Consolidated Statement of Cash Flows

hHERRSRERER

For the six months ended June 30, 2024 BZ=—F-—NE A=+ HiL~EA

Six months ended June 30,

HZEZ6H30H1EAEA
2024 2023
—E-E =E==F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS USED IN OPERATING LEEEFTRRERE
ACTIVITIES
Loss before tax B AT &S 1R (114,074) (190,204)
Adjustments for: PAT ZIEMEL FHE
Finance costs B S A AR 5,063 4,043
Interest income R EUA (6,145) (2,822)
Gain on termination of a lease HKIEFRE 2 e (1,084) =
Investment income on other DR R AT E
investments classified as financial ERMEENHMIEED
assets measured at amortised cost LERA (7,052) (6,013)
Investment income on other DERERATEFABRN
investments classified as financial EREENHMIEED
assets at FVTPL TERA - (44)
Fair value gains on other investments AR A FEFABER
classified as financial assets at ERMEENHMIEED
FVTPL AT (3,520) (1,825)
Depreciation of property, plant and Y% - BEREEITE
equipment 4,339 4,678
Amortisation of intangible assets ERAESH 51 51
Depreciation of right-of-use assets FEREEENE 11,151 9,623
Impairment losses on financial SRIEEREBEEEFE
assets, net 4,771 277
Foreign exchange changes, net PE 5 W 5 5 58 (3,480) (8,177)
Equity-settled share-based payments — IAREZS 45 E LARS ) A EREH
(NEN 16,415 108,750
(93,565) (81,663)
Changes in working capital: EBEES 22
Inventories FE (3,420) (6,652)
Trade receivables B 5 e W KT8 (32,304) (54,907)
Other non-current assets HitnIEmsh & E (1,005) (2,637)
Prepayments, other receivables and TERTFRIE - E A EUGRIE K
other assets Hith&EE (4,308) (6,155)
Trade payables B 5 I8 (16,661) 27,292
Other payables and accruals Hitb N RIBRETIREA (3,302) (43,393)
Amount due to a related party FE{~F B BGs 77 3R IR (800) =
Contract liabilities aHaE (24,247) =
Tax paid B ETSE (55) =
Net cash flows used in operating K& EETARSMEFEE
activities (179,667) (168,115)

BREEHROHARAR —ZB-MOFERHEHES
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Interim Condensed Consolidated Statement of Cash Flows
FHBREEASRERE

For the six months ended June 30, 2024 B@Z=—ZF_-—WE A=+ RHINEA

Six months ended June 30,

HZE6H30H1EAEA
2024 2023
—E-E —EC-=F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS FROM/(USED IN) BETHFRRERE
INVESTING ACTIVITIES
Purchases of items of property, plant BE¥ - BENXEER
and equipment (2,038) (5,570)
Deposit paid in respect of MEEIRINZET &
construction in progress (43,893) -
Purchase of financial assets at BERATEFABZNSE
FVTPL B (50,000) =
Proceeds from disposal of financial HEZRAFEFABRD
assets at FVTPL SRUEEMSHRIA 99,700 20,000
Purchase of financial assets BEREHENATENESHE
measured at amortised cost B - (176,063)
Proceeds from disposal of financial HEREEKATENSRLE
assets measured at amortised cost EFTS 3R 3,123 131,519
Interest received B U F 8 6,131 5,386
Net cash flows generated from/(used & EEE,/(FTA)RERE
in) investing activities RER 13,023 (24,728)

3D Medicines Inc. Interim Report 2024



Interim Condensed Consolidated Statement of Cash Flows
FHISRAASRERE

For the six months ended June 30, 2024 BZ - _-—ME A=+ HI~EA

Six months ended June 30,

HZEZ6H30H1EAEA
2024 2023
—EZME T
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS (USED IN)/FROM REEBMERESRE
FINANCING ACTIVITIES
Proceeds from exercise of over- TR RE AL S R AT TS 5IE
allotment option - 8,993
Listing expenses paid B EmAX - (846)
New bank borrowings FTIZIRITIE K 134,980 127,600
Repayment of bank borrowings EERITERREMEK (135,849) (52,493)
Interest paid BEAFLE (4,153) (3,864)
Principal portion of lease payments HENROA TS (7,110) (3,313)
Payments for share repurchase & 17 B 88 BT 2 < 2 58 (160) =
Proceeds from return of rental HEFTSREIFRE
deposits - 205
Net cash flows (used in)/generated MEES (A, FIEEERE
from financing activities FER (12,292) 76,282
NET DECREASE IN CASH AND CASH IR&kRE&EEBYRD T8
EQUIVALENTS (178,936) (116,561)
Cash and cash equivalents at YR kALEEY
beginning of period 666,472 696,740
Effect of foreign exchange rate HNIERE = B Bl 5o B 5 5B
changes, net 1,161 3,613
CASH AND CASH EQUIVALENTS AT HRBEERBESEED
END OF PERIOD 488,697 583,792
ANALYSIS OF BALANCES OF CASH  R&RIRSEEWEHINT
AND CASH EQUIVALENTS
Cash and bank balances as stated BT IEAR I 2% AR ATt 938 & e 3R
in the condensed statements of 1T#EER
financial position 488,697 583,792

BHREEEHRHERAR
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Notes to Interim Condensed Consolidated Financial Information

AR R AR S M B E R

1. CORPORATE INFORMATION AND BASIS OF
PREPARATION

1.1

1.2

CORPORATE INFORMATION

3D Medicines Inc. (the “Company”) was incorporated in
the Cayman Islands (“Cayman”) on January 30, 2018 as a
limited liability company. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investing holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the research,
development and commercialisation of pharmaceutical
products.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended June 30, 2024 has been prepared
in accordance with International Accounting Standard
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended December 31, 2023.

3D Medicines Inc. Interim Report 2024
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Notes to Interim Condensed Consolidated Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended December
31, 2023, except for the adoption of the following new and
revised International Financial Reporting Standards (“IFRSs”) for
the first time for the current period’s financial information.
Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to |AS 1 Classification of Liabilities as
Current or Non-current
Amendments to |AS 1 Non-current Liabilities with
Covenants
Amendments to IAS 7 and  Supplier Finance Arrangements
IFRS 7

The application of the new and amendments to IFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and prior
years.

h RS S M B E R

BRI RIKE
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MBmERMERE % AR
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Notes to Interim Condensed Consolidated Financial Information

HHIE AR S M E R T

OPERATING SEGMENT INFORMATION

Operating segment information

The Group is engaged in biopharmaceutical research and
development, which is regarded as a single reportable segment
in a manner consistent with the way in which information is
reported internally to the Group’s senior management for
purposes of resource allocation and performance assessment.
Therefore, no further operating segment analysis thereof is
presented.

Geographical information

During the reporting period, all of the Group's revenues were
derived from customers located in Mainland China and almost
all of the Group’s non-current assets were located in Mainland
China, and therefore no geographical information is presented in
accordance with IFRS 8 Operating Segments.

Information about major customers

Revenue from each major customer (including sales to a group
of entities which are known to be under common control with
that customer) which accounted for 10% or more of the Group'’s
revenue during the reporting period is set out below:

EE S BEH

gesBER
REENEHEERE—AMEDHH
EYRBEREREFEL  EAXER
BRAEBEREEEREEENE
TERDEMENTEA T —B -
EE - 0 251 B — g S E D
#T o

ih & & K

WEME - AEBEPRARAGREH
B RS BEAKRELTREIER
BHEEDMNTE AN - M RBE
BRI E ERIFESRLZ DA 2
Sl 7 BB EFY o

FHIEEFHES
BRE-ABAZZEP ARZEHNE
EEZL&AEWE@;KQ%EEK%}E ol

A (ER S ERAARE BB AR 10%
KAL) BFILAT

Six months ended June 30,
BEASA=tHLEARHEA

2024 2023

—EZNF —E=F

RMB’ 000 RMB’000

AR T AR%TT

(Unaudited) (Unaudited)

(REEEZK) (REEEZ)

Customer A BEA 86,014 147,848

Customer B =B 28,748 N/A*

Customer C EFC 24,968 39,065

* Less than 10% of the Group's total revenue for the six months ended * PRBEZT-_=FA=+HIEA
30 June 2023 8 A AL B AW A B 10%

3D Medicines Inc. Interim Report 2024



Notes to Interim Condensed Consolidated Financial Information

h RS S M B E R

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

WA - B AR WS

WA

Six months ended June 30,
BEAA=THLEAEA

2024 2023
—EomE —E-=F
RMB’ 000 RMB’000
AR¥T R AREFT
(Unaudited) (Unaudited)
(REZX) (REEER)
Revenue from contracts with customers BEFEAHWBA
Sales of products HEEM 206,422 352,553
Revenue from contracts with customers EFEHRA :
Disaggregated revenue information for revenue from contracts EFEHBRA T EER

with customers

Six months ended June 30,
BZEASAB=tHLAMEA

2024 2023
—E-NE T =F
RMB’ 000 RMB’000
ARBTR ARETT
(Unaudited) (Unaudited)
(REEEZK) (RgEEZ)
Geographical market it & T 457
Mainland China AR A b, 206,422 352,553
Timing of revenue recognition WA FERE I
Goods transferred at a point in time RE—REERNE R 206,422 352,553

BHREEEHRHERAR
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Notes to Interim Condensed Consolidated Financial Information

HHIE AR S M E R T

An analysis of other income and gains is as follows:

HWAREEIITAT

Six months ended June 30,
BEASA=tHLEAREA

2024 2023
—E-NE o=
RMB’ 000 RMB’000
AR¥T R ARETTT
(Unaudited) (Unaudited)
(REEEX) (REEERZ)
Other income HA YA
Government grants income BB YA 1,136 4,724
Interest income AU A 6,145 2,822
Investment income on other investments DEEREAFET ABEN
classified as financial assets at FVTPL TRIEENHMIRERN
FEWA - 44
Investment income on other investments DR R AR 28
classified as financial assets at amortised & RIEEMNEMWITER
cost REKA 7,052 6,013
14,333 13,603
Other Gains Afth iR
Gain on termination of a lease KIERE 2 Was 1,084 =
Foreign exchange gains, net ME 5 Yo 58 3,480 8,177
Fair value gains on other investments DERERATEFABREN
classified as financial assets at FVTPL SREENHEMEER
N ERZE 3,520 1,825
Others HAth 20 =
8,104 10,002
Total of other income and other gains H b I A R At Y s 42 58 22,437 23,605

3D Medicines Inc. Interim Report 2024



Notes to Interim Condensed Consolidated Financial Information

h RS S M B E R

5. OTHER EXPENSES 5. Hpfx

Six months ended June 30,
BZEANB=1+HLAEA

2024 2023
—EWmE —EC=HF
RMB’ 000 RMB’000
AR%TR AREFT
(Unaudited) (Unaudited)
(REEEXR) (REEE®R)
Donation B 61,134 48,293
Compensation BE{E - 406
61,134 48,699
6. LOSS BEFORE TAX 6. BRBIAIEE
The Group’s loss before tax is arrived at after charging/ AEBOBRTATBES MR (GEA)

(crediting): T5|&I18 -

Six months ended June 30,
BEAA=THLEAEA

2024 2023

—E-mF =5

RMB’ 000 RMB’000

ARBTR ARETT

(Unaudited) (Unaudited)

(REBER) (REEE®R)

Marketing service fees LIRS E 89,528 192,294
Royalty expenses KT R E 15,619 35,100
Cost of inventories sold FEIHEKA 17,473 27,301
Impairment losses on financial assets, net £ @& ERMEREF5 4,771 277

Fair value gains on other investments DERBRATEFAERN SR

classified as financial assets at FVTPL BEMEMIGEN A TEKE (3,520) (1,825)
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PEAS R AR & I E R M B

INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Cayman Islands/British Virgin Islands

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Company and subsidiaries of the
Group incorporated therein are not subject to any income tax in
the Cayman Islands and the British Virgin.

USA

The subsidiary incorporated in Delaware, USA, is subject to
statutory United States federal corporate income tax at a rate of
21%. It was also subject to the state income tax in Delaware at a
rate of 8.7% during the reporting period.

Hong Kong

The subsidiary incorporated in Hong Kong is subject to
Hong Kong profits tax at the rate of 16.5% on any estimated
assessable profits arising in Hong Kong during the reporting
period. No provision for Hong Kong profits tax has been made
as the Group has no assessable profits derived from or earned in
Hong Kong during the reporting period.

Mainland China

The provision for corporate income tax in Mainland China
is based on the statutory rate of 25% of the taxable profits
determined in accordance with the Mainland China Corporate
Income Tax Law which was approved and became effective on
January 1, 2008, except for 3DMed Beijing and 3D Medicines,
which were qualified as High and New Technology Enterprises
to enjoy a preferential income tax rate of 15% from 2022 to 2024.
This qualification is subject to review by the relevant tax authority
in the Mainland China for every three years. The Group had no
income tax expense during the reporting period.

3D Medicines Inc. Interim Report 2024
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Notes to Interim Condensed Consolidated Financial Information

DIVIDENDS

No dividends have been declared and paid by the Company
during the six months ended June 30, 2024.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT COMPANY

The calculation of the basic loss per share amount is based
on the loss attributable to ordinary equity holders of the parent
company and the weighted average number of ordinary shares in
issue (excluding shares reserved for share incentive scheme and
shares repurchased) during the reporting period.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended June 30, 2024
in respect of a dilution as the impact of the share options and
restricted share units had an anti-dilutive effect on the basic loss
per share amounts presented.

The calculation of the basic and diluted loss are based on:

h RS S M B E R

R E
ARARBE-T-MEAAZTAL
/\f.ﬂ $E%$33)E&§i1ﬂ£ﬁﬂ“ B e

BRARAEBRESSAARE
EERER

EABRSBEREREHANER
%@ BERFEABIGBERELE %
HxJJMEE’EFi’]%(T“%Hﬂ

P A B 3R A I S R I A A BE AL MO B2
ZUHMZINERELAEREEFER
BENUE  BMUEREEHEE—T
ZMERAZTHERBEARZ5IH
BRERNBESEELAE -

5 AR AR R M8 IR 0 T A KA

& .
Six months ended June 30,
BEAA=1THLEAEA
2024 2023
—E-ME —E-=F
RMB’ 000 RMB’'000
ARBTR ARETTT
(Unaudited) (Unaudited)
(REEEXK) (CREEER)
Loss B8
Loss attributable to ordinary equity holders st ESREARFIFTANET AR
of the parent company, used in the basic TimRERIEE ARIGER
loss per share calculation (RMB’000) (AR TF7T) (103,509) (178,485)
Number of shares gl
Weighted average number of ordinary shares ztESREAREEFANHEAD
in issue during the period, used in the BITERARINE TS (FR)
basic loss per share calculation ('000) 245,049 224,586
Loss per share (basic and diluted) SREE (ERREE)
RMB per share BRARET (0.42) (0.79)

BHREEEHRHERAR
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HHIE AR S M E R T

10. PROPERTY, PLANT AND EQUIPMENT AND 10. V¥ - MERRKXBURER
RIGHT-OF-USE ASSETS BEE
During the six months ended June 30, 2024, the Group acquired HE_T-_WMFA=+HILEAMHE
property, plant and equipment and right-of-use assets at a cost A SEREDE - BEMZREAR
of approximately RMB2,039,000 and RMB2,598,000 respectively FAREENKADNOAARE
(six months ended June 30, 2023: RMB12,147,000 and 2,039,000 Al A R#2,598,0007T
RMB25,752,000 respectively). (BE=ZT—=F"A=1+HIEAE
A 9RlAARKA12,147,000 TH A
R #25,752,0007T) °
11. PREPAYMENTS, OTHER RECEIVABLES AND 1. BRARE - HiEKRRER
OTHER ASSETS Hitt &=
June 30, December 31,
2024 2023
—EZWF —E=F
AA=+HB +ZA=+—H
RMB’000 RMB’000
AR®TT ARETT
(Unaudited) (Audited)
(RBEZX) (fEE%)
Prepayments SEENES 8,982 8,970
Value-added tax recoverable AT U EEE R 416 7,990
Other receivables* E fth pe g 84,417 71,546
93,815 88,506
* Other receivables mainly include a payment of RMB70,000,000 ) gmgguy%&;g@%wgm%@;ﬁgﬁ
made by the Group under a cooperative development agreement ﬁﬁzﬁéf’ﬁﬁﬂf/-ze?ﬁf’ﬁ%m%
with an independent third party, which were unsecured, interest-free HETRHFRAKRH70,000,0007T * &
and subject to refund when the agreement is terminated. NAREER - B RLIEWHL I
FLURFK ©
=k
12. TRADE RECEIVABLES 12. E5 BWFNE

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

RI& R E 5 BB RE R R R A
£981 5 AT AR BB B D47
o

June 30, December 31,

2024 2023

—EoME —B-=F

ANA=EtR fTZA=+—H

RMB’ 000 RMB'000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (&%)

Within 3 months 3fEAR 36,576 5,459

3D Medicines Inc. Interim Report 2024
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14.

Notes to Interim Condensed Consolidated Financial Information

h RS S M B E R

FINANCIAL ASSETS AT FVTPL 13. RAVFEFABENEREE
June 30, December 31,

2024 2023

—E-NE ===

~A=+H +ZHA=+—H

RMB’ 000 RMB’000

AR®TR ARETT

(Unaudited) (Audited)

(REEZ) (EE%)

Wealth management products 3B B EE 164,122 209,329

The financial assets measured at FVTPL are wealth management
products with expected vyield rates ranging from 1.5% to 4.5%
per annum. The yields on all of these wealth management
products are not guaranteed, and hence their contractual cash
flows do not qualify for solely payments of principal and interest.

The fair values are based on cash flows discounted using the
expected yield rate and are within Level 2 of the fair value
hierarchy.

FINANCIAL ASSETS MEASURED AT
AMORTISED COST

BAFEFABRGSNEREE ST

MEMR  RHFK

HERZ1IE%E

4.5% ° FT % 5 12 B EE am O M e R A
RS AHEARREREL TS
BREANES MBS -

NP EAERERHRSERFRNRS

BERA -

TEEHO2MH

14. RBHERATENESREE

June 30, December 31,

2024 2023

—E-mF =%

RXAB=tHB +ZHA=t—H

RMB’ 000 RMB’000

AR®T T ARETT

(Unaudited) (Audited)

(REEX) (F& &%)

Notes* EEEE 195,102 191,800
Loan** UNGINE =0 55,677 58,683
Impairment A (5,019) (435)
245,760 245,048

The balances represent the notes issued by third parties with
expected yield ratio ranging from 2.5% to 8% per annum.

> The balance represents the loan to a third party, with a yield of 8%
per annum.

* BRERRE=ZFBEITNRYRIE - B
HFW S RIE2.5%E8% 2 M °

* RERKRHE=FHEHER  FR

HERE% -

BHREEEHRHERAR

—E_MERHRE
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HHIE AR S M E R T

15. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting periods, based on the invoice date, is as follows:

15. EZENRIE

REZAHE NN BEPRRNE S
FEN RIBERER AT

June 30, December 31,

2024 2023

ZEINF —E-=F

ANA=+H +=—A=+—H

RMB’ 000 RMB’000

ARETx ARETT

(Unaudited) (Audited)

(REEEZK) (&%)

Within 3 months 3EAA 23,868 40,501
3 to 6 months 3Z6fEA 5,080 18,254
6 months to 1 year 6EAE1FE 18,183 13,144
More than 1 year ZR14F 7,107 =
54,238 71,899

16. INTEREST-BEARING BANK ANY OTHER

16. i SERITHER

BORROWINGS
June 30, December 31,
2024 2023
—EIME T
~A=+8B +=—A=+—H
RMB’ 000 RMB’000
AR¥T R ARETTT
(Unaudited) (Audited)
(REEXR) (EE%)
Non-current JEENHA
Unsecured FEH T
- Bank borrowings RITEE 75,742 29,242
75,742 29,242
Current BN &R
Unsecured gzl
- Bank borrowings RITEE 138,980 201,374
— Borrowing from other institution HigEER 15,025 =
154,005 201,374
Total borrowings SRR 229,747 230,616
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17. SHARE CAPITAL AND TREASURY SHARES

Notes to Interim Condensed Consolidated Financial Information

Number of
shares in issue

17.

h RS S M B E R

BRAEREFR
BE{TRAT :

Share capital

ERTROHE [N
HK$’ 000 RMB’ 000
FET ARBT T
(Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEZ) (REX)
Ordinary shares of HK$0.001 each &/&E{E0.001/E T
TR
As at December 31, 2023, R-E_=%+—AH
January 1, 2024 and =B "
June 30, 2024 —E-NF—-HA—H
RZ_T_MF
~NA=1H 256,057,000 258 226

During the six months ended 30 June 2024, the Company

repurchased 10,000 and 20,000 ordinary shares at total
consideration of HK$58,300 and HK$116,950 respectively,
resulting an increase in treasury shares of RMB160,000. As at 30

June 2024, the Company has not deregistered these shares.

The total number of issued ordinary shares included 13,135,162
shares (December 31, 2023: 13,135,162 shares) held for a share
incentive scheme; and 30,000 shares repurchased during the

six months ended June 30, 2024,

which were all recognised as

treasury shares of approximately RMB172,000 (December 31,

2023: RMB12,000).

BHREEEHRHERAR

HE_ZT-_WMFA=+HILEANHE
B ARBEDHILABRKESS,300
BT &% 116,950/8 T8 88 10,000 A% &
20,000 L imA% - EEUEFIIG A
R#160,0007T - HE =T —HF X
A=FTHIAMEA  AQR HMAHZ
ERMIHEFHERL ©

B BT EBRAE P B 1EERE R E
FTEIMIEE/M13,135,162 (=F =
=¥+=-A=+—H:13,135,162
%) s RBE-_Z_WMFEA=1+HIE
7<1E A [ 8 2 30,000 % f% 17+ 2 EhHe
REEFR  BELHARE172,000
T(ZEZ=F+=-A=+—H: A
K#12,0007T) °

—E_MERHRE
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HHIE AR S M E R T

(a)

Share options granted during the reporting period

On April 5, 2024, the Company granted share options
to certain eligible participants to subscribe for a total of
12,802,850 ordinary shares in the share capital of the
Company, at the price of HK$6.096 per share. The fair
values of share options granted were estimated as at the
grant date using binomial method, taking into account the
terms and conditions upon which the options were granted.
The following table lists the inputs to the model used to
determine the fair values of the share options granted in
2024:

(a)

RBEHARENRRE

2024F 4 A58 @ AR AR T
DEBR2EEREHIE  UE
1%6.096 & T KB R AR A
B Ry 4851 12,802,850 % &
B CERENREZHENRTF
ETRE L BHER ZEA
B EFERREHERLD
BRRES - TRINEEER
2024 F IR IREEARE Z A
BEFTRRAL 2 8 ASUE ¢

As at April 5, 2024

7A2024F4A5H
Expected volatility (%) TEHRR 18 (%) 44.6%
Risk-free interest rate (%) 42 [ g ) 2 (%) 3.5%
Exercise multiple TEMEE 221028

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome.

18. COMMITMENTS

The Group had the following capital commitments as at the end

of the reporting period:

TE B % 1 2 PR 38 1 % i 8 7 AR 2R
B ERBTASERER 2R

18. &I

REFENREMREATEARRIE

June 30, December 31,
2024 2023
TEC-WF —E-=F
AA=+H +=—A=+—H
RMB’ 000 RMB’000
AR¥T R ARETTT

(Unaudited)

(REBER)

Contracted, but not provided for: BRI AV B R 1R -

Purchase of property, plant and equipment BEYXE BREIKXHEEE 39,277 39,253
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PR RRAR S BT S B R MR

19. RELATED PARTY TRANSACTIONS 19. BEEA R F
The directors are of the view that the following companies are EERA/UT AR AR HRE BMEAR
related parties that have material transactions or balances with SBAEEARGREGR @Y -

the Group during the reporting period.

(a) Name and relationships of the related parties (a) EHA=zER HERBEEF
Name Relationship
B HE B &
Dragon Prosper Holdings Limited Controlled by an executive director

HERTTEE

Dr. Gong Zhaolong Chairman and executive director
BEJKREIS L IERATES
Ms. Zhang Jing Key management personnel of the Group
R+ AEBEFEEBAR

(b) The Group had the following transactions with related (b) AEERBEHEEBEL 2B
parties during the reporting periods: BETUTRS :

Six months ended June 30,
BEAA=THLEAEA

2024 2023
—E-E —E-=F
RMB’ 000 RMB’'000
ARBTR ARETFT
(Unaudited) (Unaudited)
(REER) (R EZ)
Interest income on loans to related parties:  [EIFFEE: BACAIFE WA -
Key management personnel FEEEBAB 14 47
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HHIE AR S M E R T

(c) Outstanding balances with related parties: (c) HEHEHAEZBZAREEZER
June 30, December 31,
2024 2023
—E-E —E-=F
AA=+HE +=ZA=+—H
RMB’ 000 RMB’000
ARBTR ARBTT
(Unaudited) (Audited)
(REER) (K& %)
Amount due from a related party: JTEUC BT 75 (A -
Ms. Zhang Jing — non-trade R tT —FEH 1,291 1,277
Amount due to a related party: JE1T BG 5 #50E
Dr. Gong Zhaolong — non-trade BEJkEElE L — EE S - 800
Amount due to Dr. Gong Zhaolong was unsecured, interest JERTERIKBE S - FRIR R KR -
free and repayable on demand. The amount was settled REBRAREKRER - ZRED

during the current reporting period.

RARERREEHE -

Amount due from Ms. Zhang Jing is an unsecured loan, with JRE 2 O 8% A2 - B BROE A S 4
an annual interest rate of 3% and a term of 24 months. The ER - FHERI% - ERHR
maturity date of the loan borrowed by Ms. Zhang Jing was R24EAR - REXTMEER
November 10, 2025. WEBHAR-—T_AF+—A+
g o

The Group has assessed the expected loss rate for amounts REEEBE B R 0 B
due from related parties by considering the financial N (5 B RE SRR AT ik e Uk A B
position and credit history of these related parties and HIEMTEHEEXE R HEELTE
assessed that the expected credit loss is minimal. HEEEEEM -

(d) Compensation of key management personnel of the (d) FAEEEEEEARZHM

Group:

Six months ended June 30,
BEASA=tHLEARHEA

2024 2023
—EWE —T-=F
RMB’000 RMB’'000
AR®TT ARETFT
(Unaudited) (Unaudited)
(RBEZ) (REER)

Equity-settled share-based payment
expenses
Salaries, bonuses, allowances and

AREZS B AR (D BT
N3 13,117 102,643
T& - fE4 - FRREYEF

benefits in kind 3,806 4,782
Pension scheme contributions BIREBEEIMER 157 144
17,080 107,569
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Notes to Interim Condensed Consolidated Financial Information

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS
Fair value hierarchy
Financial assets at FVTPL:

As at June 30, 2024 (unaudited)

h RS S M B E R

20. eMIAAFERATFES
&
DFESH
BATEIA B LB -
—E=mEXASHE REFR)

Fair value measurement using

RAUTREGENDTE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WEBRTS BERATHE EXTUEE
Y RE WAHE WAHE
(B-%) (B=%) (B=8) mst
Wealth management products 21 & - 164,122 - 164,122

As at December 31, 2023 (audited)

—To=F+-A=1+—H (KEX)

Fair value measurement using

RANT &R BOQTE

Quoted prices

Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
&R BRAAE EATAEE
HH)ER(E BAZUR BABUR
(B—#) (B=&%) (B=#) 5t
Wealth management products 381 E = 209,329 = 209,329

BREEHROHARAR —ZB-MOFERHEHES
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21.

22.

Liabilities for which fair values are disclosed:

As at June 30, 2024 (unaudited)

Fair value measurement using
RAUT&ETTENAFE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

WERT S EXTEHE EBEARTITER

FERE BWAYE WAHE
(B—-#) (B=#) (=% st

Interest-bearing bank ST EERITER

borrowings - 33,742 - 33,742

As at December 31, 2023 (audited)

—To=F+-A=+—H (KEX)

Fair value measurement using

KA TSR BOATFE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

NG EAAHRE  EARTAER

) R(E B ABUR B ABUR
(F—%) (B5=®) (F=8) @5t

Interest-bearing bank FTERITER

borrowings - 29,242 - 29,242

Financial instruments in Level 3

During the reporting period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(six months ended June 30, 2023: nil).

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, the Group had no
significant events after the Reporting Period.

APPROVAL OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Company’s Board of Directors on
August 30, 2024.
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21.

22.

F=REMTA
RiEHE - femEERSRAR
ZATEEMS B HEE-H
2B mE - NEEANENE =
WEE_Z-_=ZFAA=ZTHEHHA
@A : &)

BEMRER
PR IR B S - AEER
WEMRTMEASE -

HHIR AR S M E R RE

AREZEOR-_E-_WMENA=+
B #E A IR R B R B R PR AR A BT 1S
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